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INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF DIRECTORS OF
SASKEN FINLAND OY

Report on the Audit of Financial Statements

I have audited the accompanying financial statements of SASKEN FINLAND OY (“the
Company™), which comprise the Balance Sheet as at 31% March, 2020, the Statement of Profit and
Loss and the Cash Flow Statement for the year then ended and notes thereon, including a
summary of the significant accounting policies and other explanatory information.

In my opinion and to the best of my information and according to the explanations given to me, the
aforesaid Financial Statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31st March
2020. and loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

I conducted my audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. My responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of my report. [ am independent
of the Company in accordance with the Code of Ethics issued by the institute of Chartered
Accountants of India together with the ethical requirements that are relevant to my audit of the
Financial Statements under the provisions of the Act and the Rules thereunder, and 1 have fulfilled
my other ethical responsibilities in accordance with these requirements and the Code of Ethics. I
believe that the audit evidence I have obiained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most significance in
my audit of the Financial Statements of the current period. These matters were addressed in the
context of my audit of the Financial Statements as a whole, and in forming my opinion thereon,
and I do not provide a separate opinion on these matters.

Other Information

The Company’s management and Board of Directors are responsible for the other information.
The other information comprises the information included in the Company’s annual report, bui
does not include the financial statements and my auditor’s report thereon.
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My opinion on the Financial Statements does not cover the other information and 1 do not EXpress
any form of assurance conclusion thereon.

In connection with my audit of the Financial Statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the Financial Statements or my knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work I have performed, I conclude that there is a material
misstatement of this other information, I am required to report that fact. T have nothing to report in
this regard.

Management’s Responsibility for the Financial Statements

The Company’s Management is responsible for the matters stated in Section 134(5) of the
Companies Act 2013 (the “Act”) with respect to preparation of these financial statements that give
a true and fair view of the state of affairs, profit/loss and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Company’s management is also responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibility for the Audit of Financial Statements

My objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes my opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Financial Statements.
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As part of an audit in accordance with SAs, I exercise professional judgment and maintain
professional skepticism throughout the audit. I also:

* ldentify and assess the risks of material misstatement of the Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If T conclude that a material uncertainty exists, [ am required to
draw attention in my auditor’s report to the related disclosures in the Financial Statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that I identify during my audit.

I also provide those charged with governance with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other maiters that may reasonably be thought to bear on my independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, I determine those matters
that were of most significance in the audit of the Financial Statements of the current period and
are therefore the key audit matters. 1 describe these matters in my auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
I determine that a matter should not be communicated in my report because the adverse
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consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on other legal and regulatory requirements

(A) As required by Section 143(3) of the Act, I report that:

a) Ihave sought and obtained all the information and explanations which to the best of my
knowledge and belief were necessary for the purposes of my audit.

b) In my opinion, proper books of account as required by law have been kept by the
Company so far as it appears from my examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes in Equity and the Statement of Cash Flows dealt
with by this Report are in agreement with the boos of account.

d) In my opinion, the aforesaid Financial Statements comply with the Ind AS specified
under Section 133 of the Act.

(B) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in my opinion and to the best of
my information and according to the explanations given to me:

1. The Company has disclosed the impact of pending litigations as at 31st March 2020 on
its financial position in its Financial Statements.

it. The Company did not have any materials long-term contracts including derivative
contracts for which there were any material foreseeable losses during the year ended
31st March 2020.

Bangalore Signature:

Date: April 27, 2020 Name: 5.5. Swam

Membership No. 019990



Sasken Finland Oy

Balapce shaet

Amounts in Rs,

Partigulars T Notes TAsat As at
March 31, 2020 March 31, 2019

ASSETS
Man-current assets
Praperty, plant and equipment 4 14,330,122 20,228,112
Financial assets

Other financial assets 5! 4,377,863 4,106,436
Other non-current assets 6 165,647 -
Total non-current assets 18,873,632 24,334,848
Current assets
Financial assets

Trade receivables 7 93,283,420 60,523,119

Cash ana cash equivalents 8 19,571,950 12,473,375

Contract asset 176,249,011 182,651,283

Unbilled reverue 30,825,134 30,903,622
Other current assets 9 8,006,898 7,982,277
Total current assets B 321 /936,413 - 29_4_1,51_!3,62
Totat assets o 340,510,045 318,868,524

EQUITY AND LIABILITIES

Equity
Equity share capital 10 1,208,924 1,208,925
Qther equity i £10,783,449 107,431,236
111,992,374 108,640,161

Liabiiities
Current fabilities
Financial liahbilities

Trade payables 12 34,985,628 26,951,576
Deferred revenue 5,468,386 1,924,596
Other current liabilities 13 126,069,286 115,848,941
Provisions 14 62,294,361 65,273,420
Current tax liadftities 15 . 229,830
Tutal current Habilities - 228,817,671 210,228,353
Total equity and Habitities 340,810,045 318,868,524

The accompanying notes farm an integral part of the Financial statements
As per my report of even date

For and on behalf of the Board of Directors of

Sasken Finland Oy

\_-
5.5, Bw, Toni Varila
Chartered-Accountant CEQ ,Sashen Finfand OY
Membership No.0199920
Place : Bengaluru Place ; haustinen

Date : AP’::L&Z, 2020 Date :  apri| 24,2020




Sasken Finland Oy
Statement of profit and loss

Amounts in Rs.

Particulars Notes Far the Year Ended For the Year Ended

B o March 31, 2020 March 31, 2019
Revenue from aperations 16 571,605,940 665,656,013
Qther income 17 7,808,741 3,085,866
Total income “579,41 2,681 468,741,879
Expenses
Emplayee benefits 18 409.617.891 452,239,491
Finance tosts 12 5.940,895 1,973,249
Depreciation and amartisation 4 7,534,655 7,770,877
Other expenses 0 159,284,563 209,565,658
Totat expenses 582,378,004 671,549,274
Profit before Income tax {2,965,323} {2,807,395)

Tax expenses:

Current incame Laxes FA _(12,872) 109,003
{t2,872) 109,003

Profit afler tax for the period B [2,952,451) (2,916,398)

Foreign Exchange Translation 6,304,664 492,412

Reserva

Other comprehensive income for the peri: N 6,304,664 - 492,412

Total comprehensive income for 3,352,213 (2,423,986)

1he period

Basic and Diluted EPS {146) (144)

Weighted average number of Equity Shares used n computation of
Basic E25 0,197 20,197
Diluted EPS 20,197 20197

The accampanying notes form an integeal part of the financial statements.,

As per my report of even date
For and on behalf of the Board of Directors of
Sasken Finland Oy

yd —
¥ % v Tond Varila
Chartered Accountant CEQ, Sasken Finland OY

Membership No.019990

Place : sngal‘u ] Place : Kaustinen
Date : 27 2O 20 Date : April 24,2020




Sasken Finland Oy
Statement of changes in equity

_r_\_._gggﬂy share capital

Balance as at 1st April 2018

Changes in eqnily share
capital during the year

Balance as at March 31,2019

1,208,925

1,208,925.00

Balance as at 15t April 2019

Changes in equity share
capital during the year

Balance as at March 31,2020

1,208,925

1,208,925.00

B. Other Equity

Particulars

Securities Premium

Retained Earning

Other Reserves

Total

Balance as at April 1, 2018 80,385,374 75,614,222 11,162,570 167,187,166
Profit / (luss) for the period - (2,916,398) - [2,916,398)
Dividend Paid - [57.331,944) - (57,331,944}
Movement for the periad - - 492,412 192412
Balance as at March 31, 2419 80,385,374 15,370,880 11.674.982 107,431,236

Parlivulars

Securities Premium

Retained Earning

Other Reserves

Other Reserves

Balance asal April 1, 2019 80,385,374 15,370,080 11,674,982 107,431,236
Profil / (joss) for the period - {2952,451) - {2952451)
Dividend Paid - - -

Movement for the period & - 0,304,664 6,3434,664
Balance as at March 31, 2020 80,385,374 12,418,429 17,979,646 110,783,449

The accompanying notes form an istegral part of the linancial statements

As per my report of even date

5.5, Swam!
Chartered Accountants
Membership No. 019990

Place : Bengaluru
L

Date P},J i7

2020

r

For and on behalf of the Beard of Directars of

Sasken Finland Oy

Toni Varila
CEQ,Sasken Finland OY

Place : Kaustinen
Date : April 24,2020




Sasken Finland Oy

Cash Flovr Statement

Amaounts in Rs.

Particulars For the Year Ended For the Year Ended

March 31, 2020 March 31, 2019

A, CASH FLOWS FROM QPERATING ACTIVITIES

Met profit before taxation (2,965,323) (2,807,3%5)
Adjustments for:
Depreciation and amortization 7,534,655 7,770,877
Unrealised exchange gain, et {7.153) 15,733,971)
Interest expense 5,940,895 1.973.249
Operating profit before work{ng capital changes ) 10,503,074 1,202,760
Adjustments for:
IIncrease)/decrease in Trade Receivables (28,752,856 118,549,744)
tincrease}/ decrease in Other Financial Assets 27,099,273 (110, 144,026)
Increase/ {decrease) in Trade Payables 8,250,573 8,090,221
Increase/ (decrease) in Liabitities 5,981,604 175,052,053)
Increase/ (decrease) in Provisions (7,2593,493) 6,723,400
Lash generated from operations 13,788,174 (137,729,442}
Income taxes paid (net) {397,797 (1,065,879)
Net cash generated from/ {used in} operating activities 13,390,377 o _ (138,795,324)
B. CASH FLOWS FROWM INVESTING ACTIVITIES
. . 129%,145) .
Purchasc of property, plant and equipment and intangible asscls 19,970,326}
Receipt from Bank guarantee (538,924) (4,309,560)
Net cath generated from investing activitles 5 I33_8_065_l __1_?3;'271.3165_
€. CASH FLOWS FROM FINANCING ACTIVITIES
Praceeds fram STL towards Short term loan 89,295,775
Interest paid {5,940 B95} (1,973,249|
Paymaent of dividend 157,331,944
Nek cash used in financing activities (5540895  29.990,562
Met increase In cash and cash equivalents 6,611,416 1123,084,624)
Impact on account of Forelgn Curreacy Transiation (51,761) 1,025,290
Cash and eash equivalents at the beginning of the period 4,320,081 125,379,346
Cash and cash equivalents at the end of the period 10,879 666 4,320,012

The accompanying notes farm an integral part of the financial statements

For and on behalf of the Board of Directors of
sasken Finland Oy

o~

5.5, Sal Toni Varila
Chartered Accountant CEQ,Sasken Finland OY
Membership No.019590

Pilace * Bengalyry Place : Kaustinen

Date : &w a7, 2020 Date : April 24,2020




North America iinctudin
Eurape ([EMEA
Asia Pacif
India

g Canada)

Liabilities.
Deferred Revenue

“Region

iing Cania

At
March 31, 2020

__ 5,468,186 o
5,468,386

185,283,124
B8.794.500

Amvzunt in Ry,

Cohsat
March 31, 2019

1,924,5%

1,924,596

M Earnings per Share (EPS)
feconciliation of the n2t ncome and number of shares considered in the
Amount in Rs,
------- Particulars o For the For the
Tears Ended Years Ended
T S e S S __March 31, 2020 March 31, 2619
Frofit for comptitation of basic and ditiited EPS 12,557,451, £2,916,398)
Yeighted average number of shares considered fo) basic EPS 20,197
Earnings Per Share ( Equity Share par value Euro 1 each 146 144}
{Basic & Diluted)
25 Operating lease
The Company has aperating leases for office premises that are (al rene periodic basis and are cancelable by giving a
Amount in Rs.
o Particutars - Forthe - Forthe
Years Ended Years Ended
I March 31, 2020 March 31, 2019
Rent expenses included 1 profit 1 loss account 30,293,345 20,445,371
RUIRGE fraze: UDHRaLU e i canceitable Tease Luntracts alnounts w;
Amnunt in R=,
"~ Particulars S As at As ot
o - March 11, 2620 March 31, 2019
Due in one year of the balance sheet date 4,004,253 4,273,474
Due hatwieen one to five years 2,874,205 035
6 The Company has following foreign currency exposures which are neol hedged:
Amount in Rs.
o Particutars o As 3t T asar
o [ R R _March 31, 2020 March 31, 2019
Amount in USD Loans & Advances 773,707 2,723,093
Current Liabilities
Mo frs ndwablad (Payahle) T e 2 7m1ama
Amaunt in iR Loans & Advances 58,550,277 188,301,881
Current Liabilities . .
Nat Recoivables {Payable) 58,550,177 168,301,861
27 Other notes
Contingent Llalelities - Bank Guatantes given amounting to Rs. 82,78,090 towards Keski euro bank hedge teposit and RS
414,194towards Op xaustinen depesit bark (As at March 31, 5.81.531,364)
For and on behalf of tie Board of Drectors of
Sasken Finland Oy
-
S e
5:5.50a Toni Varita

Chartered Accountant
Mambarship Humber; 019990

Place:
Date:

Bepealugs

2] 2020

Sasken Finland OV

Place: .
Date :

Karistmen
Aprd 24, 7020




Sasken Finland Oy

Notes to the financiai statements for the year ended March 31, 2020

Amounts in Rs,

4. Property, plant and eguipment Intangible assats
Particulars Computers Furniture and Fixtures  Plant and Equipment Total Computer Software Grand Total

Gross Black
As at Aprit 01, 2018 5,782,110 4,060,744 209,773,496 219,618,350 4,267,780 223,886,130
Additions during the year 1,932,370 732,946 6,988,594 9,651,910 3 9,653,210
Deletiens during the year - = - = - .
Adjustments 225,903 158,983 8,209,433 8,594,321 167,007 3,761,328
As at March 31, 2G1¢% 7,488,577 4,634,705 208,554,657 220,677,939 4,100,773 224,778,547
Additions during the year 276,158 240,627 166,789 683,569 3 683,569
Deletions during the year - - - - - -
Adjustments (494,764} {306,321) (13,785,437) (14,586,522) 271,052) {14,857,574)
As at March 31, 2020 8,259,499 5,181,648 222,506,883 235,948,030 4,171,825 240,319,855
Depreciation / Amortization
As at April 01, 2018 2,108,907 4,060,744 194,711,847 200,881,498 4,241,246 205,122,744
Charge far the year 1.889,124 481,668 5,373,600 7,744,392 26,485 7,770,877
Adjustments 158,127 187,323 7,831,078 8,176,528 166,958 8,343,486
As at March 31, 2019 3,839,904 4,355,08% 192,254,369 200,449,362 4,100,773 204,550,135
Charge for the year 2,179,663 91,250 5,263,742 7,534,655 & 7,334,655
Adjustments {364,724} (292,372) {12,976,795} (13,633,891} {271,052} (13,904,943)
As at March 31, 2020 6,334,291 4,738,711 210,494,906 221,617,908 4,371,825 225,989,733
Net Block
As at March 31, 20719 3,648,673 279,616 16,300,288 20,228,577 o 20,228,412
As at March 31, 2020 1,875,208 442,937 12,011,977 14,330,122 b 14,330,122




Sasken Finland Qy

Notes to the financial statements for the year ended March 31, 2020

Non-current assets
Financial assets

Other financial assets

Amounts in Rs,

Particulars As at As at
March 31, 2020 March 31, 2019
Security Deposits 4,377,863 4,106,436
Total 4,377,863 4,106,436
Other nen-current assets
Particulars As at As at
March 31, 2020 March 31, 2019
Withholding tax 165,647 -
Tatai 165,647
Current assets
Financial assets
Trade receivables
Particulars As at As at

March 31, 2020

March 31, 2019

Unsecured

Considered good 93,283,420 60,523,119

Considered doubtfut 26,499,276 24,856,326

Total 119,782,696 85,379,446

Less: Allowance for expected credit loss (26,499,276) (24,856,326)
Net trade receivables 93,283,420 60,523,119
Cash and cash equivalents

Particulars As at As at

March 31, 2020

March 31, 2019

Balances with Banks

On current accounts 10,879,666 4,320,011
Cash and cash equivalents in the statement of cash flows 10,879,666 4,320,011
Other Bank Balances

Bank balance held as margin money/ security against guarantees 8153 564

8,692,284 e
8,692,284 8,153,364
Other current assets
Particulars As at As at

March 31, 2020

March 31, 2019

Advances to suppliers
Prepaid expenses

Total

517,016 96,491
7,489,882 7,885,786
8,006,898 7,982,277
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Sasken Finland Oy

Notes to the financial statements for the year ended March 31, 2020

Amounts in Rs.

Equity share capital
Particulars As at As at
March 31, 2020 March 31, 2019
Authorised:
72,000 (As of March 31, 2018 : 72,000) Equity Shares of 1
Euro each 72,000 72,000
{Minimum Capital - 8,000 Euro; Maximum Capital -
50,000,000 Eurg)
Total 72,000 72,000
Issued, subscribed and paid up capital;
20,197 (As of March 31, 2018: 20,197) Equity Shares of 1
Euro each fully paid up 1,208,925 1,208,925
Total 1,208,925 1,208,925
Other equity
Particulars As at As at

March 31, 2020

March 31, 2019

i. Securities premium 80,385,374 80,385,374
it. Retained earnings 12,418,429 15,370,880
ifi. Other reserve 17,979,646 11,674,982
Total 110,783,449 107,431,236
i. Securities Premium

Particulars As at As at

March 31, 2020 March 31, 2019

Opening Balance 80,385,374 80,385,374
Total 80,385,374 80,385,374
ii. Retained Earnings

Particulars As at As at

March 31, 2020

March 31, 2019

Opening Balance 15,370,880 75,619,222
Add: Profit for the period (2,952,451) (2,916,398)
Less: Dividend paid (57,331,944)
Total 12,418,429 15,370,880
iii. Other Reserves - Foreign Currency Translation Reserve
Particulars As at As at

March 31, 2020 March 31, 2019

Opening Balance i EIN 11,674,982 11,182,570

Add: Movements during the year {0\\ ‘4/’/ - 6,304,664 492,412
x ()

Z\\Total e 17,979,646 11,674,982
i) <
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Sasken Finland Qy

Notes to the financial statements for the year ended March 31, 2020

Current Habilities
Financial liabilities

Trade payables

Amounts in Rs,

Particulars

As at
March 31, 2020

As at
March 31, 2019

Qutstanding dues of creditors cther than micro enterprises and smal

enterpiises 34,985,638 26,951,576
Total 34,985,638 26,951,576
Other current liabilities

Particulars As at As at

March 31, 2020

March 31, 2019

Capital creditors 1,125,981
Statutory Liabilities 30,871,251 25,427,185
Loan from Sasken Technelogies Limited 95,198,035 89,295,775
Total 126,069,286 115,848,941
Provisions

Particulars As at As at

March 31, 2020 March 31, 2019

Proviston for employee benefits
Employee compensated absences 62,294,361 65,273,420
Provision for onerous contract =
Total 62,294,361 65,273,420
Current tax liabilities

Particulars As at As at

March 31, 2020

March 31, 2019

Provision for taxation, net of advance tax

Total

229,830

229,830
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Sasken Finland Qy

Motes to the financial statements for the year ended March 31, 2020

Revenue from operations

Amounts In Rs.

Particulars

Far the Year Ended
March 31, 2020

For the Year Ended

March 31, 2019

Software services

571,605,940

665,656,093

Total 571,605,940 665,656,013
Other incorne

Particufars For the Year Ended For the Year Ended

March 31, 2020 March 31, 2019
on Others 19

Write back of unclaimed balances/ provisions 10,228,582 B
Exchange gain (net} (2,422,032) 2,882,236
Misceltaneous incoms - 203,630
Total 7,806,741 3,085,866
Expenses
Employee benefits expense

Particulars For the Year Ended For the Year Ended

March 31, 2020

March 31, 2019

Salaries & Bonus

Contribution &6 Pravident and Other Funds
Staff Welfare

Recruitment and Relocation

Total

325,884,493 352,176,147
77,492,802 88,569,971
6,036,447 10,130,483
204,149 1,362,891
409,617,891 452,239,491

Finance casts

Particulars

For the Year Ended
Mareh 31, 2020

For the Year Ended

March 31, 2019

Interest on loan from Sasken Technologies
Limited (formerly known as Sasken

Communication Technologies Limited) 5,940,895 1,973,249
Total 5,940,895 1,973,249
Other expenses

Particulars For the Year Ended For the Year Ended
March 31, 2020 March 31, 2019

Renk 30,293,945 29,445,371
Repairs and maintenance & =

On Plant & machinery 4,229,547 8,102,721

On Building 2,838,700 4,422,377

On Others 3,455,458 1,389,404
Cernmunication expense 6,662,916 &,601,772

Travel expense 9,092,294 14,825,399
Electricity and water charges 1,072,025 273,299
Professional, legal and consultancy charges 10,282,550 8,327,915
Insurance 1,360,034 1,388,312
Contract staff cost 1,200,219 5,637,508
Software expense 3,374,783 3,515,328
Training and conference expense 535,884 2,288,466
Selling expense - others 878,383 1,932,459
Audit fees {fees for local GAAP financials) 445,110 633,128
Reimbursement of expenses - 13,082
Rates and taxes 125,029 77,014
Printing & Stationery 55,410 232,422
Miscellaneous expenses 2,258,227 156,050
Praject Purchases 80,894,000 120,303,593

Total

159,284,563

209,565,658




Sasken Finland Oy

Notes to the financial statements for the year ended March 31, 2020

21 Tax expense
Amounts recognised in profit and [oss

Amounts in Rs.

Particulars

For the Year Ended
March 31, 2020

For the Year Ended
March 31, 2019

Current tax
Current period

(12,872)

109,003

Tax expense

(12,872)

109,003




Sasken Finland Oy

Motes to the financial statements

1. Company Overview

Sasken Finland Oy (*SF" or “the Company”) is engaged at Fintand in wireless technolegy and its applications, i.e. mobile handsets and
telecom equipments. K is operating in wireless technolegy providing totai wireless design services of different technologies as well as
communication protocols and standards by integrating hardware and software design.

SF has its headquarters in Kaustinen, Finland.

2. Basis of preparation
A. Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) prescribed u/s 133 of the
Companies Act, 2013 (‘the Act’) read with Rule 3 of the Companies {Indian Accounting Standards) Rules, 2015, Companies (Indian
Accounting Standards) Amendment Rules, 2016, Companies (Indizn Accounting Standards) Amendment Rules, 2017 and other

relevant nrovisions of the Act . _
These financial statements have been prepared for the purpose of consolidation with Sasken Technologies Limited the Hoiding

Accounting policies have been applied consistently to all periods presented in these financial statements, except for the adoption of
new accounting standards and amendments to the existing accounting standards, effective as of April 1, 2018, as disclosed in note 3
below,

The financial statements correspond to the classification provisions contained in Ind AS 1,“Presentation of Financial Statements”. For
clarity, various items are aggragated in the statements of profit and loss and baiance sheet. These items are disaggregated separately
in the notes to the condensed standalone interim interim financial statements, where applicable.

B. Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is the Parent Company's reporting currency, functionat
currency being Euros. All ameunts included in the financial statements are reported in INR, except share and per share data, unless

C. Basis of measurement

The financial statements have been prepared on the historical cost convention and on accruai basis except for the following material
items which have been meausred at fair value:

Iltems Measurement Basis

Derivative financial instruments Fair value

Financial instruments classified as fair

value through profit or loss Eairval ‘ol - Lyl :
o e air value of plan assets less present value of
Net defined benefit (asset)/ liability defined benefit obligations

Stack Option Fair value
D. Use of estimates and judgements

Fair value

In preparing these financial statements, management has made judgements, estimates and assumptions that affect the application of

accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
Estimates and underlying assumpfions are reviewed on an ongoing basis. Revisicns fo accourting estimates are recognised

prospectively.
Assumptions and estimation uncertainties

Information about significant areas of estimation, uncertainty and critical judgments in applying accounting policies that have the most
significant effect o the amounts recognized in the financial statements are included in the following notes:

a) Revenue recognition:

The Company uses the percentage of completion method using the input (cost expended) method to measure progress towards
completion in respect of fixed price contracis. Percentage of completion method accounting relies on estimates of total expected
contract revenue and costs. This method is followed when reasonably dependable estimates of the revenues and costs applicable to
various elements of the contract can be made. Key factors that are reviewed in estimating the future costs to complete include
estimates of future fabor costs and productivity efficiencies. Because the financial reporting of these contracts depends on estimates
that are assessed continually during the term of these contracts, recognized revenue and profi¢ are subject to revisions as the contract
progresses ta completion. When estimates indicate that a loss will be incurred, the loss is provided for in the pericd in which the loss
becomes probable.

b) Impairment testing: ) )
investmenis in subsidiaries and intangible assels are tested for impairment at least annuaily and when events occur or changos in

circumstances indicate that the recoverable amount of the asset or cash generating units to which these pertain is less than its carrying
value. The recoverable amount of cash generating uniis is higher of value-in-use and fair value less cost ic dispose. The calculation of
value in use of a cash generating unit involves use of significant estimates and assumptions which includes furnover and earnings
multiples, growth rates and net margins used to calculate projected fuiure cash flows, risk-adjusted discount rate, future economic and
market condifions.

¢} Income taxes:

The operations of SF are taxable under the Finnish Tax Laws.




d) Deferred taxes:

Deferred tax is recorded on temporary differences between the tax bases of assets and liabilities and their carrying amounts, at the
rates that have been enacted or substantively enacted at the reporting date. The ultimate realization of deferred tax assets is
dependeant upon the generation of future taxable profits during the periods in which those temporary differences and tax loss
carryforwards become deductible. The Company considers the expected reversal of deferred tax liabilities and projected future taxable
income in making this assessment. The amount of the deferred tax assets considered reafizable, however, could be reduced in the
near term if estimates of future taxable income durina the carrv-forward period are reduced.

e) Defined benefit plans and compensated absences

The cost of the defined benefit plans, compensated absences and the present value of the defined benefit obligation are based on
actuarial vajuation using the projected unit credit method. An actuarial valuation involves making various assumptions that may differ
from actual developments in the future. These include the determinaticn of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term rature, a definad benefit obligation is highly sensitive t¢
changes in these assumplions. All assumptions are reviewed at each reporting date.

f) Expected credit losses on financial asseis

The impairmeni provisions of financial assets are based on assumpticns about risk of default and expected timing of collection. The
Company uses judgment in making these assumptions and selecting the inputs to the impairment calculation, based on the Company's
past history, customer's creditworthiness, existing market conditions as wall as forward locking estimates at the end of each reporting
perind.

g) Other estimates:
Fair valuation of derivative hedging instruments designated as cash flow hedges involvas significant estimates refating to the
occurrente of forecast transactior:.

E. Measurement of fair values

Some of the Company’'s accounting policies and disclosures require measurement of fair values, for both financial and non-financial
assets and liabilities.
Fair values are categarised into different levels in a fair value hierarchy based on the inputs used in the valuaticn fechniques as
Level 1: quoted prices (unadjusted) in active markets for identical assets o liabilities.
l.evel 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
Level 3: inputs for the asset or liability that are not based on observable market data {uncbservable inputs).

VW¥hen measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs
used to measure the fair value of an assel or a liability fall into different levels of the fair value hisrarchy, then the fair value
measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the
entire measuremeant,

The Company recognises ransfars baetween levels of the fair value hierarchy at the end of the reporting period during which the
change has occurred.

3. Significant accounting policies
{a) Property, Plant 2nd Equipment (including intangible assets)
. Recognition and measurement

ltems of property, plant and equipment are measured ai cost less accumulated depreciation and ascumulated impairment losses, if
Cost of an #em of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase
taxes, after deducling trade discounts and rebates, any directly atirioutable cost of bringing the item to its working condition for its
intended use and estimated cosis of dismantiing and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items
(major components) of property, plant and egquipment.

The cost of praperty, plant and equipment not available for use as at each reperting date is disclosed under capital work- in-progress.
Any gain or loss cn disposal of an itemm of property, plant and equipment is recognised in profit of loss.

ii. Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and equipment
recognised as at 1 April 2016, measured as per the previous GAAP, and use that carrying value as the deemed cost of such property,

iii. Subsequent expenditure

Subseguent expenditure is capitalised enly if it is probable that the future economic benefits associated with the expenditure will flow to
the Company.

iv. Depreciation and Amortization

Based on an independent assessment, the management has estimated the useful lives of the following classes of asseis, which are
lower than or equal 1o those indicaied in Schedule Il Management believes this best represents the period over which they expect to
use these assets. Depreciation is provided using the straight line method (SLM), over the estimated useful life of the asset, as follows:

Type of asset Useful life as per Scheduie Il
Building &0
Computers 3
Electrical and fittings 10
Furniture and fixtures 10
Gffice equipment 5
Plant and equipments 15

Leasehold improvements are amortized over the shorter of the estimated useful life of the assets and the related lease term.
Assets with unit value of Rs, 5,000 or less are depreciaied entirely in the year of acquisition,




Intangible asseis are amorlized over the estimated useful life, on a straight line basis, as follows:
1. Computer Scftware -
a. Compuier Software used for development of software/rendering sofiware services — over the life of the
project/product — 1 year to 5 years.

b. Generic Computer Software — over 1 year.
c. Product Software for administration purposes — 3 years.
2. Technical know-how — over a period of 3 years.

v. Research and Development

Research costs are expensed as incurred. Development expenditure incurred on an individual project is carried forward when its future
recoverability can reasonably be regarded as assured. Equipment or facilities that are acquired or constructed for research and
development activities, which have alternative future uses are capitalized as tangible assefs. Depreciation on such assets, during the
research phase, is charged to expense as research and development costs.

vi. Capitalization and Amortization of Software Products

Costs incurred during the research phase are expensed off as period costs. Costs incurred fowards development of computer software
praducts meant for sale, lease or otherwise marketed, are capitalized subsequent to establishing the technoiogicai feasibility provided
future economic benefit is probable and the Company has an intention and ability to complete and use or sell scftware and costs can
be measured reliably. The costs are expensed as pericd costs, if the technological feasibility is not established. Capitalization ceases
when the product is ready for general release to customers. Capitalized software product costs are amortized on a siraight line method
over the remaining estimaled economic life of the product. The unamortized cest of capitalized software products is carried at cost,
less accumutated amortization less impairment, if any.

(¢} Leases

The Company accounts for each lease component within the contract as a lease separately from non-tease components of the
contract and allocates the consideration in the contract to each lease component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of the non-lease components.

The Company recognise a lease liability at the date of initial application for leases previously classified as an operating lease
applying Ind AS 17. The Company has measured the lease liability at the present value of the rematning lease payments, discounted
using the incremental borrowing rate at the date of initial application. The lease liability is subsequently remeasured by increasing
the carrying amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease payments made and
remeasuring the carrying amount te reflect any reassessment or lease modifications or to reflect revised in-substance fixed lease

The Company has recognized a right-of-use asset at the date of initial application for teases previously classified as an operating
lease applying Ind AS 17. The Company has chosen to measure the right-of-use asset at an amount equal to the lease tiability,
adjusted by the amount of any prepaid or accrued lease payments relating to that lease recognised in the balance sheet
immediately before the date of initial application. The right-of-use assets is depreciated using the straight-line method from the
date of intial application over the shorter of lease term or useful life of right-of-use asset. The estimated useful lives of right-of-
use assets are determined on the same basis as those of property, plant and equipment. Right-of-use assets are tested for
impairment whenever there is any indication that their carrying amounts may not be recoverable. Impairment loss, if any, is
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The Company has elected not to apply the requirements of Ind AS 116 to short-term leases of all assets that have a lease term of 12
months or less and leases for which the underlying asset is of low value. The lease payments associated with these leases are
recognized as an expense on a straight-line basis over the lease term.

{d) Revenue

The Company derives its revenues from rendering software services, product and technology ficensing and installation and
commissioning services,

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive framework for determining whether,
how much and when revenue is to be recognised. Ind AS 115 replaces Ind AS 18 Revenue and Ind AS 11 Construction Contracts. The
Company has adopted Ind AS 115 using the cumulative effect method. The effect of initially applying this standard is recognised at the
date of initial application {i.e April 1, 2018). The standard is applied retrospectively only to contracts that are not completed as at the
date of initial application and the comparative information in the condensed standalone interim interim statement of profit and loss is
not restated — i.e. the comparative information continues to be reported under Ind AS 18 and Ind AS 11. The adoption of the standard
did not have material impaci to the financial statements of the Company.

Revenue is recognised upon transfer of control of promised services to customers in an ameount that reflects the consideration which
the Company expects to receive in exchange for those services.

i. Time and Material contracts
Revenue and costs relating to time and material contracts are recognized as and when the services are rendered.

fi. Fixed-price contracts

Revenue from fixed price service contracts and customized technology developments is recognized based on the percentage of
completien method (POC) of accounting with contract cost incurred determining the degree of completion of the performance
obligation. Revenue from maintenance contracts is recognized ratably over the term of the maintenance arrangement,

The solutions offered by the Company may include supply of third-party software. in such cases, revenue for supply of such third
party services are recorded at gross or net basis depending on whether the Company is acting as the principal or as an agent of the
customer. The Companry recognises revenue in the gross amount of consideration when it is acting as a principal and at net amount
of consideration when it is acting as an agent.

iii. Others

Revenue from rovalty is recognized when the later of the following events occurs;

a) the subsequent sale or usage occurs; or

b} the performance cbligation to which some or all of the sales-based or usage-based royalty has been allocated has been satisfied
{or partially satisfied).

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discounts, service level
credits, performance bonuses, price concessions and incentives, if any, as specified in the contract with the customer. Revenue
also excludes taxes collected from customers.

Contract assets are recognised when there is excess of revenue earned over billings on contracts. Contract assets are classified as
unbilled receivables (only act of invoicing is pending} when there is unconditional right to receivg cash, and only passage of time is
reguired, as per contractual terms.




Deferred revenue (“contract liability”} is recognised when there is billings in excess of revenues. Advances received for services
are reported as liabilities until all conditions for revenue recogniticn are met.

Interest income is recognized as it accrues in the statement of profit and loss using effective interast rate method. Dividend
income is recognized when the right to receive the dividend is established.

In accordance with Ind AS 37, the Company recognises an onerous contract provision when the unavoidable costs of meeting the
obligations under a contract exceed the economic benefits to be received.

Contracts are subject to madification to account for changes in contract specification and reguirements. The Company reviews
modification to contract in conjunction with the original contract, basis which the transaction price could be allocated to a new
performance abligation, or transaction price of an existing obligation could undergo a change. In the event transaction price is
revised for existing obligation a cumulative adjustment is accounted for.

The Company disaggregates revenue from contracts with customers by geography and nature of services.

Use of significant judgements in revenue recognition

The Company's contracts with customers include promises to transfer services to a customer. The Company assesses the services
promised in a contract and identifies distinct performance obligations in the contract. Identification of distinct performance
obligaticn involves judgement to determine the deliverables and the ability of the customer to benefit independently from such
Judgement is also required to determine the transaction price for the contract. The transaction price could be either a fixed
amount of customer consideration or variable consideration with elements such as volume discounts, service level credits,
performance bonuses, price concessions and incentives. The transaction price is also adjusted for the effects of the time value of
maney if the contract includes a significant financing component. Any censideration payable to the customer is adjusted to the
transaction price, unless it is a payment for a service from the customer. The estimated amount of variable consideration is
adjusted in the transaction price only to the extent that it is highly probable that a significant reversal in the amount of cumulative
revenue recognised will not occur and is reassessed at the end of each reporting period. The Company allocates the elements of
variable considerations to all the performance obligations of the contract unless there is observable evidence that they pertain to

The Company uses judgement te determine an appropriate standalone selling price for a performance obligation. The Company
allecates the transaction price to each performance obligation on the basis of the relative stand-atone selling price of each distinct
service promised in the contract.

The Company exercises judgement in determining whether the performance obligation is satisfied at a point in time or over a
period of time. The Company considers indicators such as how customer consumes benefits as services are rendered or who
controls the asset as it is being created or existence of enforceable right to payment for performance to date and alternate use of
such service, transfer of significant risks and rewards to the customer, acceptance of delivery by the customer, etc.

(e) Foreign currency
{i} Foreign currency transactions

Initial Recognition

Transactions in foreign currency are translared into the reporting currency by applying tc the foreign currency amount the exchange
rate prevailing on the date of the transaction.

Non-maonetary assets and liabilities that are measured based on historical cost in a foreign currency are translated at the exchange rate
at the date of the transaction.

Exchange differences are recognised in profit or loss, except exchange differences arising from the franslation of the following items

which are recoanised in OCHL
- gqulity investments at fair value through OCI (FVOCI);

- gualifying cash flow hedges to the extent that the hedges are effective.
Forward exchange contracts not intended for frading or speculation purposes

The premium or discount arising at the incepfion of forward exchange contracts is amortized as expense or income over the life of the
condract. Exchange differences on such contracts are recognized in the Siatement of profit and loss in the year in which the exchange
rates change, Any profit or loss arising on cancellation of renewal of forward exchange contract is recognized as income or as expense
for the year.

{ii) Foreign Operations
The assets and lizbilities of foreign operations are translated into INR, the functional currency of the Company, at the exchange rates at
the reperting date. The income and expenses of foreign operations are translated into INR at the exchange rates at the dates of the
trangactions or an average rate if the average rate approximates the actual rate at the date of the transaction.
{f) Financial Instruments

i, Recognition and initial measurement
Trade receivables and debt securities issued are initially recognised when they are criginated. All other financial assets and financial
liabilities are initially recognised when the Company becomes a party to the contractual provisions of the instrument.
A dinancial asset or financial liability is inittally measured at fair value plus, for an item not at fair value through profit and loss (FVTPL),
transaction costs that are directly attributable to its acquisition or issue.

ii. Glassification and subsequent measurement

Financial assets:
On inittal recognition, a financial asset is classified as measured at

- amortised cost;

- FVTPL
Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its
business modet for managing financial assets.
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
- the assel is held within a business model whose objective is to hold assets 1o collect contractual cash flows; and
- the contraciual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principat amount outstanding.
All financial assets not classified as measured at amortised cost or FVCCI are measured at FVTPL. This includes all derivaiive
financial assets.




Financial assets  These assets are subsequently measured at fair value. Net gains and losses, including any interest or dividend

at FVTPL income, are recognised in profit or loss, Howeaver, see Note 3(c)(v) for derivatives designated as hedging
Financial assets  These assets are subsequently measured at amortised cost using the effective interest method. The amortised
at amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are
cost recognised in

Financial liabilities:

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL i it is classified
as held- for- frading, or it is a derivative or it is designated as such on initial recognition. Financial Rabilities at FWTPL are measured at
fair value and net gains and josses, including any interast expense, are recognised in profit or loss. Other financial liabitities are
subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses
are recognised in profit or 10ss. Any gain or ioss on derecognition is atso recognised in profit or loss.

iii. Derecoanition
Financial assets:

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it
transfers the rights to receive the contractual cash flows in a fransaction in which substantially all of the risks and rewards of cwnership
cf the financial asset are transferred or in which the company neither transfers nor retains substantially all of ihe risks and rewards of
awnership and does not retain control of the financial asset.

Finaneial liabilifias:
The Company derecognises a financial lizbility when its contractual obligations are discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are
substantially different. In this case, a new financial liability based on the modified terms is recognised at fair value. The difference
between the carrying amount of the financial liability extinguished and the new financial liability with modified terms is recognised in
profit or loss.

iv. Derivative financial instruments and hedge accounting

The Company holds derivative financial instruments to hedge its foreign currency and interest rate risk exposures. Embedded
derivatives are separated from the host contract and accounted for separately if the host coniract is not a financial asset and certain
Derivatives are initially measured at fair value. Subsequent to inifial recognition, derivatives are measured at fair value, and changes
therein are genezally recognised in profit or loss.

The Company designates certain derivatives as hedging instruments to hedge the variability in cash flows associated with highly
prebable forecast transactions arising from changes in foreign exchange rates

Caslr flow

When & derivative is designated as a cash flow hedging instrument, the effective porticn of changes in the fair value of the derivative is
recognised in CCl and accumulated in the other equity under ‘effective portion of cash flow hedges'. The effective portion of changes in
the fair value of the derivative that is recognised in OC! is limited to the cumulative change in fair value of the hedged item, determined
on a present vatue basis, from inception of the hedge. Any ineffective portion of ¢hiangas in the fair value of the derivative is recognised
immediately ir: profit or loss,

When the hedged forecast transaction subsequently results in the recognition of a non-financial item such as inventory, the amount
accumulated in other equity is included directly in the initiai cost of the non-financial item when it is recognised. For all other hedged
foracast transactions, the amount acocumulated in other equity is reclassified to profit or loss in the same period or periods

during which the hedged expecfed future cash flows affect profii or loss.

If a hedge no longer meets tha criteria for hedge accounting or the hedging instrument is soid, expires, is terminated or is exercised,
then hedge accounting is discontinued prospectively. When hedge accounting for cash flow hedges is discontinued, the amount that
has been accumulated in ofher eguity remains there until, for a hedge of a transaction resulting in recognition of 2 non-financial item, it
is included in the non-financial item's cost on its initial recognition or, for other cash fiow hedges, it is reclassified te profit or loss in the
same period or periods as the hedged expected future cash flows affect profit or loss.

If the hedged future cash flows are no longer expected to occur, then the amounts that have been accumulated in other equity are
immediately reclassified to profit ar loss.

{g) Impairment
i. Impairment of financial instruments

The Company reccgnises foss allowances for expected credit losses on:

- financial assets measured at amoertised cost

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit- impaired. A financial asset
is ‘credit- impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the financial asset
have occurred.

Evidence that a financial asset is credit- impaired includes the following observable data:

- significant financial difficuity of the borrower or issuer;

- a breach of contract such as a default or being past due for 90 days or more;

- the restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise

- it is probable that the borrower will enter bankruptey or other financial rearganisation: or

- the disappearance of an active market for a security because of financial difficulties

Loss allowances for trade receivables are always measured at an amouni equal to lifetime expected credit losses,
i. Impairment of non financial assets

The Company's non-financial assets, other than inventories and deferred tax assets, are reviewed at each reporting date o determine
whether there is anv indicaticn of impainment. If any such indication exists, then the asset’s recoverable amount is estimated.




Far impairment testing, assets that do not generate independsnt cash inflows are grouped together into cash-generating units (CGLUs).
Each CGU represents the smallest group of assets that generates cash inflows that are largely independent of the cash inflows of other
assets or CGls,

Arimpalrment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated racoverable amount. Impairment
losses are recognrised in the statement of profit and joss. Impairment loss recognised in respect of a CGU is allocated first to reduce
tne carrying amount of any goodwill aliocated to the CGL, and then to reduce the carrying amounts of the other assets of the CGU (or
group of CGUs) on a pro rata basis.

{h) Retirement and other employee Benefits
i. Gratuity

The Company provides for gratuity, a defined benefit plan covering all eligible employees. The plan provides a lump sum payment to
eligible employees at retirement or on termination of employment based on the salary of the respective employee and the years of
employment with the Company.

The Company contributes to a gratuity fund maintained by an insurance company. The amount of contribution is determined based
upon actuarial valuations as at the year end. Such contributions are charged off to the Statement of profit and loss. Provision is made
for the shortfall between the actuarial valuation carried cut as at balance sheat date as per Projected Unit Credit Methed ang the
funded balance with the insurance companv.

Remeasurements of the net defined benafit liability, which comprise actuarial gains and losses, the return on plan assets (excluding
interest) and the effect of the asset ceiling (if any, excluding inferest), are recognised in OCI. The Company determines the net interest
expense (income) on the net defined benefit liability (asset) for the period by applying the discount rate used to measure the defined
benefit obligaticn: at the beginning of the annua! peried to the then-net defined benefit fiability {asset), taking into account any changes
in the net defined benefit liability (asset) during the period as a resuit of contributions and benefit payments. Net inierest expense and
other expenses related to defined benefit plans are recognised in profit or loss.

ii. Provident Fund

Employees other than the employees at foreign branches are sligible to receive Provident Fund benefits through a defined benefit plan
in which beth employee and employer make monthty centributions o the plan. The Company has established a Provident Fund Trust
to which confributions towards provident fund are made each month. The Provident Fund Trust guarantees a specified rate of return on
such centribufions on a pericdical basis. The Company will meet the shortfall in the return, if any, which is provided for based on
actuarial valuation carried out, as at the balance sheet date. Contributions towards Provident Fund are charged io the Statement of
prafit and loss cn an accruai basis.

iif. Pension

In case of Germany branch, pension contributions are made as per the local laws and regulations. The Company provides for these
pension benefits, a defined benefit plan, covering all eligible employees. The plan provides for various pension benefits to eligible
employees at retirement or on termination of employment based on earnings of the respective employee and the years of employment
with the Company. The Company contributes to a reinsured support fund maintzined by an external agency. The confributions made by
the employer are charged 1o the Statement of profit and loss on accrual basis. Provisicn is made for the shortfall between the actuarial
valuation carried out as at the year end, as per the projected unit cradit method and the funded balance.

For other overseas branches, social security contributions are made as per the respective local laws and regulations. The same is
charged {o the Statement of prefit and loss on an accrual basis. There are ne obligaticns beyond the respective entity's contributions.

Remeasurements of the net defined berefit liability, which comprise actuarial gains and losses are recognised in OCI.

iv. Compensated absences

Shori-term compensated absences are provided based on esfimates. Long-term compensated absences are provided for based on
actuarial valuation, done as per projected unit credit method, as at Balance Sheet date. The Company presents the compensated
absences as a current liability in the balance sheet wherever it does not have an unconditional right to defer its settlement beyond 12
months after the reporting date.

v, Other employee benefits

The Company operates other long term benefit plan covering ail eligible employees. The plan provide for lump sum paymenis at the
end of agreed tenure. The cost of providing benefit under this plan is determined by the actuarial valuation, done as per projected unit
credit method as at each Balance Sheet date.

vi. Superannuation

The Company contributes to a superannuation scheme, a defined contribution plan maintained by an insurance company. Such
contributions are charged to the Statement of profit and loss on an accrual basis. The Company has ne cther obligations beyond its
monthly contributions.

vii. Share-based payment transactions

The grant date fair value of equity settled share-based payment awards granted to employees is recognised as an employee expense,
with a corresponding increase in equily, over the period that the employees uncanditionally become entitled to the awards. The amount
recognised as expense is based on ithe estimate of the number of awards for which the related service and non-market vesting
cenditions are expected to be met, such that the amount ultimately recognised as an expense is based on the number of awards that
do meet the refated service and nen-market vesting conditions at the vesting date. For share-based payment awards wiih non-vesting
conditions, the grant date fair value of the share-based payment is measured to reflect such conditions and there is no true-up for
differences batween expected and actual outcomes.

{i} Income Taxes

income tax comprises current and deferred fax. It is recognised in profit or loss except io the extent that it relates to a business
combination or to an item recoagnised directly in equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax
payable or receivable in respect of previous years. The amount of current {ax reflects the best estimate of the fax amount expected to
be paid or received after considering the uncertainty, if any, related {o income taxes. It is measured using fax rates (and tax la
enacted or substantively enacted by the reporting dats.




Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it
is intended to realise the asset and settle the liahility on a net basis or simultaneously.

(i} Earnings Per Share

Basic earnings per share are calculatad by dividing the net profit or loss for the year attributable to equity shareholders by the weighted
average number of equity shares outstanding during the year. The weighted average numbers of equity shares outstanding during the
year are adjusted for events of bonus issue; bonus element in a rights issus ic existing shareholders,; share split, and reverse share
splif {consaolidation of shares).

For the purpose of calculating diluted eamings per share, the net profit or loss for the year attributable to equity shareholders and the
weighted averaae number of shares outstanding during the vear are adjusted for the effects of all dilutive potential equity shares.

(k) Provisions and contingencies

A provision is recognized when an enterprise has a preseni obligation as a result of past event; it is probable that an outflow of
rescurces will be required to se&ttle the obligation, in respect of which a reliable estimata can be made. Provisions are not discounted to
their present value and are determined based on best estimate required to settie the obligation at the balance sheet date. These are
reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Provisions for onerous contracts, i.e. contracis where the expected unavoidable costs of meeting the obligations under the contract
exceed the economic benefits expected o be received under it, are recognised when it is prebable that an oufflow of rescurces
embodying economic benefits will be required to settle a present obligation as a result of an obligating event, based on a best eslimate

Where no reliable estimate can be made,a disclosure is made as contingent liability. A disclosure for a contingent liability is also made
when there is a possible obligation or a present obligation that may,but probably will not require an outflow of resources. A contingent
asset is neither recoanised or disclosed in the financial statement.

{l) Warranty Provisions

Provisicn for watranty related costs are recognised when the license is providad or service provided. Provision is based on historical
experience . The estimate of such warranty related costs is revised periodically.

{m) Gash and cash equivalents

Cash and cash equivalents in the cash flow statement comprise of cash at bank and in hand and short term investments with an
original maturity value of three months or less. The cash flow staiement is prepared under the indirect method.

-~
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Related Party Disclosures

(a} Remuneration paid te Key Managerial Personnel

Amount in Rs.

Mame of the related party

Far the
Years Ended
March 31, 2020

For the
Years Ended
March 31, 2019

Toni Varila Managing Director

9,586,790

10,136,188

The above does not include provisions for employee benefits determined on actuarial basis and provisions for compensated absences,

{b) The following table summarizes the transactions and balances of the Company with group companies:

List of related parties
Helding Campany
Fellow Subsidiary Company

Sasken Technologies Limited
Sasken Communication Technslogies {(Shanghai) Co., Limited

Amount in Rs.

Transactions For the For the
Years Ended Years Ended

March 31, 2020 March 31, 2019
Sasken Technologies Limited
Lean received from STL . =
Interest on toan 5,940,895.00 1,973,249.00
Dividend Paid 2 57,331,944,00

Balances As at As at

March 31, 2020

March 31, 2019

Sasken Technologies Limited

Loan from STL 95,198,025 89,295,775
Interest on loan 3 1,573,249
Sasken Communication Technologies (Shanghai) Co., Limited
Receivable &
Payatle {Incl. provisions) - 9,651,260
Segment reporting
The Company ctirently cperates fn single business segment, i.e. services.
The gecgraphicai segment informaticn s disclosed based on the location of the customers.
Geographic Segment Information:
Revenues:

Amount Tn Rs.

Region For the For the
Years Ended Years Ended

March 31, 2020

March 31, 2019

Morth America (including Canada) 288,564,162 378,104,587
Eurape {EMEA) 283,041,778 337,551,426
Asia Pacific {other than India) ) h
india -
Total 571,605,940 665,656,013
Assets:
Trade receivables, Unbilled Revenue & Contract Assets:

Amount in Rs.

Reglon As at As at

March 31, 2020

March 31, 2019
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For and o behalf of the Board of Directors of
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Chartered Accountant Sashen Finlang OY
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