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INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF DIRECTORS OF
SASKEN COMMUNICATION TECHNOLOGIES MEXICO S.A De C.V

Report on the Financial Statements

I have audited the accompanying financial statements of SASKEN COMMUNICATION
TECHNOLOGIES MEXICO S.A De C.V (“the Company”), which comprise the Balance Sheet
as at 31 March. 2018, the Statement of Profit and Loss and the Cash Flow Statement for the year
then ended, and a summary of the significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

[ he Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act 2013 (the “Act™) with respect to preparation of these financial statements that give
a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian
Accounting Standards) Rules, 2015 notified under section 133 and other relevant provisions of the
Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

My responsibility is to express an opinion on these financial statements based on my audit.

I have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

I conducted my audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that I comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

Contd...2
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation and fair presentation of the financial statements that
give frue and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the Company has in
place an adequate internal financial controls system over financial reporting and the operating
cffectiveness of such controls. An"audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my audit opinion on the financial statements.

Opinion

In my opinion and to the best of my information and according to the explanations given to me,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31st March, 2018, and its losses and
its cash flows for the year ended on that date.

Emphasis of Matter

I draw attention to Note no. 13(a) under ‘Other Notes to accounts’ which describes the basis of
accounting. As explained therein, the financial statements have not been prepared on a going
concern basis for the reasons stated therein. The consequential adjustments made have also been
explained in the note. My opinion is not qualified in respect of this matter.

Bangalore
April 20, 2018

S.S. AMY/
CHARTERED ACCOUNTANT
3/5, 1l Floor, ‘Arya Plaza’
Bull Temple Road
BANCALORE-560 018
Hmu:eycﬁ._zp Nv. 09999




Sasken Communications Technologies Mexico S.A De C.V .
Balance Sheet

Amount in Rs.
As at As at As at
Notes March 31, 2018 March 31, 2017 April 01, 2016
ASSETS
Current assets
Financial assets
a) Cash and bank balances 5 69,878 68,266 88,611
b) Other financials assets 6 186,675 185,743 192,934
Total 256,553 254,009 281,545
EQUITY AND LIABILITIES
Equity
Equity Share capital 7 17,674,619 17,674,619 17,674,619
Other Equity 8 (24,154,806) (22,665,294) (21,775,850)
(6,480,187} (4,990,675) (4,101,231)
Current liabilities
Financial Liabilities
a) Trade payables 9 6,667,173 5,176,808 4,307,573
b) Other financial liabilities 10 69,567 67,876 75,203
6,736,740 5,244,684 4,382,776
Total 256,553 254,009 281,545

Significant Accounting policies and Notes attached herein form an integral part of the financial statements.

In terms of my report attached ! /For and on behalhof Board of Directors of
|| dasken Communication Technologies Mexico S.A de C. V.
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5.5 swilmy \@;’%—g‘; Raj Krishna J Jhaveri
Chartered Accountant = Sole Adminis Chief Executive Officer
Membership Number: 019990 DIN No.00092037 DIN No.00102729

Place : Bengaluru
Date : April 20, 2018
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Sasken Communications Technologies Mexico S.A De C.V ~

Statement of Profit and Loss
Amount in Rs.

Notes Year ended Year ended
March 31,2018 March 31,2017

Revenue

Qther Income 1 - -

Total Revenue - s

Expenses

Other operational expense 12 1,339,990 1,299,623

Total Expenses 1,339,990 1,299,623

Profit/(loss) after tax (1,339,990) (1,299,623)
Other Comprehensive Income

Items that will not be reclassified subsequently to the

statement of profit and loss

Remeasurement of defined benefit liability

Income tax relating to items that will not be reclassified

subsequently to profit or loss

Net other comprehensive Income / (loss) not to be

reclasssfied subsequently to profit or loss B

Items that will be reclassified subsequently to the

statement of profit and loss

Effective portion of (losses) /gains on heding instruments in

cash flow hedges F p
Effective portion of gains on hedging instruments in cash 1
flow hedges reclasssefied to statement of profit ar loss g 8
Income tax relating to items that will be reclassified to the
statement of the profit and loss

Exchange differences in translating financial statements of
foreign operations (149,522) 410,179
Net other comprehensive income /(loss) to be reclassfied

to profit and loss (149,522) 410,179
Other comprehensive loss for the year, net of

income tax (149,522) 410,179
Total Comprehensive income for the period , attritable to

the owners of the Company (1,489,512) (889,444)

Earnings per share (Equity share par value of Rs. 1,841 (MXN

500)
Before exceptional item
Basic {139.58) (135.38)
Diluted {139.58) (135.38)
Weighted average number of Equity Shares used in computation of
Basic EPS 9,600 9,600
Diluted EPS 9,600 9,600

Significant Accounting policies and Notes attached herein form an integral part of the financial statements.

For and on f of Board of Directors of

Sasken C unication Technologies Mexico 5.A de C. V.
f

in terms of my report attached

Krishna J Jhaveri

Chartered Accountant Sole Admirfistrator Chief Executive Qfficer
membership Number: 019990 DIN No.00092037 DIN No.00102729

Place : Bengaluru 1



Sasken Communications Technologies Mexico 5.A De C.V
Cash Flow Statement

Amount in Rs

Year ended
March 31, 2018

Year ended
March 31, 2017

A. Cash flow from operating activities:
Net Profit/(Loss) before tax
Adjustments for:
Depreciation
Interest Income
Operating profit before working capital changes
Adjustments for:

(Increase)/decrease in Trade Receivables
{Increase)/decrease in Other financial assets
Increase/(decrease) in Current Liabilities and provisions

Cash generated from operations
Direct taxes (paid) / refund received
Net cash inflow/ (out flow) from operating activities
B. Cash flow from investing activities:
Interest Income
Net cash used in investing activities
C. Cash flow from financing activities:
Proceed from long- term borrowing

Net cash used in financing activities

Net increase/(Decrease) in Cash and Bank balances (A+B+C)
Impact on Cash Flow on account of Foreign Currency Translation
Cash and Bank balances at the beginning of the year

Cash and Bank Balances at the end of the year

Balnce with banks-in current accounts
Cash and Bank Balances at the end of the period

(1,339,990) (1,299,623)
(1,339,990) (1,299,623)
3,624 (11,705)
1,334,086 1,299,640
(2,280) (11,688)
(2,280) (11,688)
(2,280) (11,688)
3,892 (8,657)
68,266 88,611
69,878 68,266
69,878 B 68,266
69,878 68,266

Significant Accounting policies and Notes attached herein form an integral part of the financial statements.

In terms of my report attached

S.S. Swamy
Chartered Accountant
Membership Number: 019990

Place : Bengaluru
Date : April 20, 2018
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and on behalf of the Board of Directors
n Commun_!fapon Technologies Mexico S.Ade C. V.
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Rajiv C Mody
Sole Administrator .
DIN No.00092037

Krishna J Jhaveri
Chief Executive Officer
DIN No.00102729



Sasken Communications Technologies Mexico S.A De C.V
Reference To Notes Forming Part of Balance Sheet

Amount in Rs,

Ast at Ast at As at
March 31, 2018 March 31, 2017  April 01, 2016

Financial assets
5. Cash and bank balances

Balances with Banks

Balances in current account 68,077 66,509 86,665
Cash on hand 1,801 1,757 1,946
Total 69,878 68,266 88,611

6. Other financial assets

Unsecured considered good

-Sasken Communication Technologies Ltd. 186,675 185,743 189,768
Balance due with Government authorities .

Total 186,675 185,743 192,934




Sasken Communications Technologies Mexico S.A De C.V

Reference To Notes Forming Part of Balance Sheet

Amount in Rs.

As at
March 31, 2018

As at
March 31, 2017

As at
April 01, 2016

7. Equity Share Capital
Issued, subscribed and paid up capital

9,600 equity shares of Mexican Peso 500 each, fully paid up

(As on March 31, 2017 - 9,600 equity shares of Mexican Peso 500 each, fully

paid up)
Total

Shareholders holding more than 5 percent shares in the Company:

Class of shares / Name of shareholder

Equity shares with voting rights held by Sasken Communication Technologies

Limited and its nominees
Number of shares held
% holding in that class of shares

8. Other equity

8a. Retained earnings

Profit and loss account balance
Opening balance

Profit/(loss) for the year

FCTR moved to Retained earnings

Less: Dividend
Total

8b.0ther reserves
Foreign exchange translation reserve

Opening balance

FCTR 1st April 2016 moved to Retained earnings
Movements during the year

Total

Grand Total

Financial liabilities
9. Trade payables

For goods, services & expenses

Due to other creditors

Total

10. Other Financial liabilities
Statutory liabilities

Total

17,674,619 17,674,619 17,674,619
17,674,619 17,674,619 17,674,619
9,600 9,600 9,600

100% 100% 100%

(23,075,473)
(1,339,990)

(27,065,062)
(1,299,623)
5,289,212

(25,468,920)
(1,596,142)

(24,415,463)

(23,075,473)

(27,065,062)

410,179 5,289,212 5,067,967
- (5,289,212) z

(149,522) 410,179 221,245

260,657 410,179 5,289,212

(24,154,806)

(22,665,294)

(21,775,850)

6,667,173 5,176,808 4,307,573
6,667,173 5,176,808 4,307,573
69,567 67,876 75,203
69,567 67,876 75,203




Sasken Communications Technologies Mexico S.A De C.V
Reference To Notes Forming Part of Statement of Profit and Loss

Amount in Rs.

Year ended Year ended
March 31, 2018 March 31, 2017

11. Other income

Exchange gain - -

Total # "

Year ended Year ended
March 31, 2018 March 31, 2017

12, Other operational expense

-Others 75,916 72,526
Professional, legal and consultancy charges 1,138,364 1,061,290
Rates and taxes 10,893 16,450
Miscellaneous expenses 119,927 127,335
Exchange Loss (5,110) 22,022
Total 1,339,990 1,299,623




Sasken C b Technologi

gies Mexico 5.A De LY

‘Comoalidated statement of changes in equity

A Equity share capital

Balance as at April 01, 2018 mh“rwmlh Balance as at March 31, 2017
17.674,679.00 17.674,619.00
Balance as at April 01, 2017 m'"""""""';:m“w“ Balance ay at March 31, 2018
17,674,619.00 eEa - 17,474,619.00 T
8. Other equity
Attributable to the cwnars of the
Rezerves and Items of OCI
Capital R Retained Foreign currency Tatal
Swcurities pr Genaral reserve dnth
L e z 121,775,850) | 2
. - 11,299,6131 L
= A0, e
Balance as at March 31, 2017 - - - = {13,075,473) 410,179 122,665,294}
- Totat |
; Term of OCT__| !
T gl e e,
Particulars |
Capital redemption Retained Faraign currency |
Capital resarve Securities premium Genaral reterve 3 " 4
|m as at April 01, 7017 - - - - (23,075 410,179 112,665,294}
Profit for the yeer 2Tk - . = i (55 11,339,790
Dther comprebensive incoms (net of tases) i149.552) 148,502}
[Batance o3 at March 11, 2018 - O I -] 260,857 124,134,308

The accompanying nales form an integral part of these

i berrems af mry report stlached




Sasken Communication Technologies Mexico S.A de C. V.
Notes forming part of the financial statements for the year ended March 31, 2018
1. Basis of preparation
a) Statement of compliance

These financial statements have been prepared for the purpose of consolidation with Sasken
Communication Technologies Limited the Holding company.

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of
the Companies Act, 2013, (the ‘Act’) and other relevant provisions of the Act. Up to the year ended
31 March 2017, the Company prepared its financial statements in accordance with the requirements
of the Indian GAAP (“Previous GAAP”), which included Standards notified under the Companies
(Accounting Standards) Rules, 2006. The date of transition to Ind AS is 1 April 2016. The financial
statements correspond to the classification provisions contained in Ind AS 1,“Presentation of
Financial Statements”. For clarity, various items are aggregated in the statements of profit and loss
and balance sheet. These items are disaggregated separately in the notes to the financial
statements, where applicable. As these are the first financial statements prepared in accordance
with Indian Accounting Standards (Ind AS), Ind AS 101, First-time Adoption of Indian Accounting
Standards has been applied. An explanation of how the transition to Ind AS has affected the
previously reported financial position, financial performance and cash flows of the Company is
provided in Note 4.

b) Use of estimates & judgements

In preparing these financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised prospectively.

c) Revenue Recognition

The Company uses the percentage of completion method using the input (cost expended) method to
measure progress towards completion in respect of fixed price contracts. Percentage of completion
method accounting relies on estimates of total expected contract revenue and costs. This method is
followed when reasonably dependable estimates of the revenues and costs applicable to various
elements of the contract can be made. Key factors that are reviewed in estimating the future costs
to complete include estimates of future labor costs and productivity efficiencies. Because the
financial reporting of these contracts depends on estimates that are assessed continually during the
term of these contracts, recognized revenue and profit are subject to revisions as the contract

progresses to completion. When estimates indicate that a loss will be incurred, the loss is provided
for in the period in which the loss becomes probable.

2. Significant accounting policies
a) Property, Plant & Equipment (including intangible assets)
i) Recognition & measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses, if any. Cost of an item of property, plant and equipment comprises
its purchase price, including import duties and non-refundable purchase taxes, after deducting trade
discounts and rebates, any directly attributable cost of bringing the item to its working condition for
its intended use and estimated costs of dismantling and removing the item and restoring the site on
which it is located. If significant parts of an item of property, plant and equipment have different
useful lives, then they are accounted for as separate items (major components) of property, plant
and equipment. The cost of property, plant and equipment not avga'{ﬂe for use as at each reporting
date is disclosed under capital work- in-progress. Any gain or loss -on disposal of an item of property,
plant and equipment is recognised in profit or loss. i




ii) Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its
property, plant and equipment recognised as at 1 April 2016, measured as per the previous GAAP,
and use that carrying value as the deemed cost of such property, plant and equipment (see Note 4).

iif) Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

iv) Depreciation & amortization

Based on an independent assessment, the management has estimated the useful lives of the
following classes of assets, which are lower than or equal to those indicated in Schedule II.
Management believes this best represents the period over which they expect to use these assets.
Depreciation is provided using the straight line method (SLM), over the estimated useful life of the
asset, as follows:

Schedule |l Estimated life

Type of asset Estimated life (SLM) (SLM)
Computers 3 3
Electrical Fittings 5 10
Furniture & Fixtures 10 10
Office Equipment 5 5
Test and Control Equipment’s 4 15

Leasehold improvements are amortized over the shorter of estimated useful life of the assets or the
related lease term.

Intangible assets are amortized over the estimated useful life, on a straight line basis, as follows:
» Computer Software
= Computer Software used for development of software/rendering software services -
over the life of the project/product - 1 year to 5 years.
= Generic Computer Software - over 1 year.
»  Product Software for administration purposes - 3 years.
» Technical know-how - over a period of 3 years.

b) Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of
the arrangement at the inception date. The arrangement is, or contains a lease if, fulfillment of the
arrangement is dependent on the use of a specific asset or assets or the arrangement conveys a right
to use the asset or assets, even if that right is not explicitly specified in an arrangement. Leases of
property, plant and equipment, where the Company assumes substantially all the risks and rewards
of ownership are classified as finance leases. Finance leases are capitalized at lower of the fair
value of the leased property and the present value of the minimum lease payments. Lease payments
are apportioned between the finance charge and the outstanding liability. The finance charge is
allocated to periods during the lease term at a constant periodic rate of interest on the remaining
balance of the liability. Leases where the lessor retains substantially all the risks and rewards of
ownership are classified as operating leases. Payments made under operating leases are generally
recognised in profit or loss on a straight-line basis over the term of the lease unless such payments
are structured to increase in line with expected general inflation to compensate for the lessor’s
expected inflationary cost increases. Lease incentives received are recognised as an integral part of
the total lease expense over the term of the lease.




<)

d)

Foreign Currency

Foreign currency transactions:

Transactions in foreign currency are translared into the reporting currency by applying to the
foreign currency amount the exchange rate prevailing on the date of the transaction. Foreign
exchange gains and losses resulting from the settlement of such transactions and from
translation at the exchange rates prevailing at the reporting date of monetary assets and
liabilities denominated in foreign currencies are recognized in the statement of profit and loss
and reported within foreign exchange gains/(losses), net within results of operating activities
except when deferred in other comprehensive income as qualifying cash flow hedges. Monetary
assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are
measured based on historical cost in a foreign currency are translated at the exchange rate at
the date of the transaction. Exchange differences are recognised in profit or loss, except
exchange differences arising from the translation of the following items which are recognised in
OCl-qualifying cash flow hedges to the extent that the hedges are effective.

Foreign operations:

The assets and liabilities of foreign operations are translated into INR, the functional currency of
the Company, at the exchange rates at the reporting date. The income and expenses of foreign
operations are translated into INR at the exchange rates at the dates of the transactions or an
average rate if the average rate approximates the actual rate at the date of the transaction.

Financial instruments

Recognition and intial measurement:

Trade receivables and debt securities issued are initially recognised when they are originated.
All other financial assets and financial liabilities are initially recognised when the Company
becomes a party to the contractual provisions of the instrument. A financial asset or financial
liability is initially measured at fair value plus, for an item not at fair value through profit and
loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

Classification and subsequent measurement of Financial assets :

On initial recognition, a financial asset is classified as measured at (i) Amortised Cost (ii) FVTPL
(iii) FVOCI. Financial assets are not reclassified subsequent to their initial recognition, except if
and in the period the Company changes its business model for managing financial assets. A
financial asset is measured at amortised cost if it meets both of the following conditions and is
not designated as at FVTPL: (i) the asset is held within a business model whose objective is to
hold assets to collect contractual cash flows; and (ii) the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding. All financial assets not classified as measured at amortised
cost or FYOCI are measured at FYTPL.

Financial liabilities :

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as heldo form trading, or it is a derivative or it is
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value
and net gains and losses, including any interest expense, are recognised in profit or loss. Other
financial liabilities are subsequently measured at amortised cost using the effective interest
method. Interest expense and foreign exchange gains and losses are recognised in profit or loss.
Any gain or loss on derecognition is also recognised in profit or loss.

Derecognition :

Financial assets - The Company derecognises a financial asset when the contractual rights to
the cash flows from the financial asset expire, or it transfers the rights to receive the
contractual cash flows in a transaction in which substantially all of the risks and rewards of
ownership of the financial asset are transferred or in which the company neither transfers nor
retains substantially all of the risks and rewards of ownership and does-not-retain control of the

financial asset. N
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Financial Liabilities - The Company derecognises a financial liability when its contractual
obligations are discharged or cancelled, or expire. The Company also derecognises a financial
liability when its terms are modified and the cash flows under the modified terms are
substantially different. In this case, a new financial liability based on the modified terms is
recognised at fair value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in profit or loss.

Derivative financial instruments and hedge accounting :

The Company is exposed to foreign exchange risk from monetary assets, liabilities and
forecasted cash flows denominated in foreign currency. The Company limits the effect of foreign
exchange rate fluctuations by following established risk management policies including the use
of derivatives. The Company enters into derivative financial instruments where the counterparty
is a bank. Derivatives are initially measured at fair value. Attributable transaction costs are
recognized in statement of profit and loss as cost. Subsequent to initial recognition, derivative
financial instruments are measured as described below.

Cash flow hedges - When a derivative is designated as a cash flow hedging instrument, the
effective portion of changes in the fair value of the derivative is recognised in OCI and
accumulated in the other equity under cash flow hedging reserve. The effective portion of
changes in the fair value of the derivative that is recognised in OCl is limited to the cumulative
change in fair value of the hedged item, determined on a present value basis, from inception of
the hedge. Any ineffective portion of changes in the fair value of the derivative is recognised
immediately in profit or loss. If a hedge no longer meets the criteria for hedge accounting or the
hedging instrument is sold, expires, is terminated or is exercised, then hedge accounting is
discontinued prospectively. When hedge accounting for cash flow hedges is discontinued, the
amount that has been accumulated in other equity remains there until, for a hedge of a
transaction resulting in recognition of a nonofinancial item, it is included in the nonofinancial
item’s cost on its initial recognition or, for other cash flow hedges, it is reclassified to profit or
loss in the same period or periods as the hedged expected future cash flows affect profit or loss.
If the hedged future cash flows are no longer expected to occur, then the amounts that have
been accumulated in other equity are immediately reclassified to profit or loss.

Impairment

Impairment of financial instruments :

The Company recognises loss allowances for expected credit losses on financial assets measured
at amortised cost At each reporting date, the Company assesses whether financial assets carried
at amortised cost are credite impaired. A financial asset is ‘creditc impaired’ when one or more
events that have a detrimental impact on the estimated future cash flows of the financial asset
have occurred. Evidence that a financial asset is credito impaired includes the following
observable data: significant financial difficulty of the borrower or issuer; a breach of contract
such as a default or being past due for 180 days or more; the restructuring of a loan or advance
by the Company on terms that the Company would not consider otherwise it is probable that the
borrower will enter bankruptcy or other financial reorganisation: or the disappearance of an
active market for a security because of financial difficulties Loss allowances for trade
receivables are always measured at an amount equal to lifetime expected credit losses. Lifetime
expected credit losses are the expected credit losses that result from all possible defaults over
the expected life of a financial instrument.
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Impairment of non-financial assets :

The Company’s non-financial assets, other than inventories and deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of impairment. If
any such indication exists, then the asset’s recoverable amount is estimated. For impairment
testing, assets that do not generate independent cash inflows are grouped together into cash-
generating units (CGUs). Each CGU represents the smallest group of assets that generates cash
inflows that are largely independent of the cash inflows of other assets or CGUs. An impairment
loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. The recoverable amount of an asset or cash generating unit is the higher of its fair
value less cost of disposal (FVLCD) and its value-in-use (VIU). The VIU of long-lived assets is
calculated using projected future cash flows, FVLCD of a cash generating unit is computed using
turnover and earnings multiples. Impairment losses are recognised in the statement of profit and
loss. Impairment loss recognised in respect of a CGU is allocated first to reduce the carrying
amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the
other assets of the CGU (or group of CGUs) on a pro rata basis. If at the reporting date, there is
an indication that a previously assessed impairment loss no longer exists, the recoverable
amount is reassessed and the impairment losses previously recognized are reversed such that the
asset is recognized at its recoverable amount but not exceeding written down value which would
have been reported if the impairment losses had not been recognized initially.

Employee benefits :

Post-employment and pension plans :

The Company participates in various employee benefit plans. Pensions and other post-
employment benefits are classified as either defined contribution plans or defined benefit plans.
Under a defined contribution plan, the Company’s only obligation is to pay a fixed amount with
no obligation to pay further contributions if the fund does not hold sufficient assets to pay all
employee benefits. The related actuarial and investment risks fall on the employee. The
expenditure for defined contribution plans is recognized as an expense during the period when
the employee provides service. Under a defined benefit plan, it is the Company’s obligation to
provide agreed benefits to the employees. The related actuarial and investment risks fall on the
Company. The present value of the defined benefit obligations is calculated by an independent
actuary using the projected unit credit method.

e Gratuity : The Company provides for gratuity, a defined benefit plan covering all
eligible employees. The plan provides a lump sum payment to eligible employees at
retirement or on termination of employment based on the salary of the respective
employee and the years of employment with the Company. The Company contributes to
a gratuity fund maintained by an insurance company. The amount of contribution is
determined based upon actuarial valuations as at the year end using the projected unit
credit method. Provision is made for the shortfall between the actuarial valuation
carried out as at balance sheet date as per projected unit credit method and the fair
value of the plan assets with the insurance company. Remeasurements of the net
defined benefit liability, which comprise actuarial gains and losses, the return on plan
assets (excluding interest) and the effect of the asset ceiling (if any, excluding
interest), are recognised in OCl, net of taxes. The Company determines the net interest
expense (income) on the net defined benefit liability (asset) for the period by applying
the discount rate used to measure the defined benefit obligation at the beginning of the
annual period to the then-net defined benefit liability (asset), taking into account any
changes in the net defined benefit liability (asset) during the period as a result of
contributions and benefit payments. Net interest expense and other expenses related to
defined benefit plans are recognised in profit or loss.

e Provident fund : Employees other than the employees at foreign branches are eligible to
receive provident fund benefits through a defined benefit plan in which the employees
and the employer make monthly contributions to the plan. A portion of the contribution
is made to the approved provident fund trust managed by the Company while the
remainder of the contribution is made to the Government administered pension fund.
The Provident Fund Trust guarantees a specified rate of return on such contributions.
The contributions to the trust managed by the Company is accounted for as a defined
benefit plan as the Company is liable for any shUrtfaU. 1n the fund assets based on the

Government specified rate of return. / ! @L 7 -
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e Pension : In case of Germany branch, pension contributions are made as per the local
laws and regulations. The Company provides for these pension benefits, a defined
benefit plan, covering all eligible employees. The plan provides for various pension
benefits to eligible employees at retirement or on termination of employment based on
earnings of the respective employee and the years of employment with the Company.
The Company contributes to a reinsured support fund maintained by an external agency.
The contributions made by the employer are charged to the statement of profit and loss
on accrual basis. Provision is made for the shortfall between the actuarial valuation
carried out as at the year end, as per the projected unit credit method and the plan
assets. For other overseas branches, social security contributions are made as per the
respective local laws and regulations. The same is charged to the statement of profit
and loss on an accrual basis. There are no obligations beyond the respective entity’s
contributions. Remeasurements of the net defined benefit liability, which comprise
actuarial gains and losses are recognised in OCI.

e Superannuation : The Company contributes to a superannuation scheme, a defined
contribution plan maintained by an insurance company. Such contributions are charged
to the statement of profit and loss on an accrual basis. The Company has no other
obligations beyond its monthly contributions.

Short-term employee benefits :

Employee benefits payable wholly within twelve months of receving employee services are
classified as short term employee benefits. These benefits include salaries and wages, bonus and
ex-gratia. The undiscounted amount of short tem employee benefits to be paid in exchange for
employee services is recognised as an expense as the related service is rendered by employees.

Compensated absences :

The Company's employees are entitled to compensated absences. The employees can carry
forward a portion of the unutilized accumulating compensated absences and utilize it in future
periods or receive cash at retirement or termination of employment. The Company records an
obligation for compensated absences in the period in which the employee renders the services
that increases this entitlement. The Company measures the expected cost of compensated
absences as the additional amount that the Company expects to pay as a result of the unused
entitlement that has accumulated at the end of the reporting period. The Company recognizes
accumulated compensated absences based on actuarial valuation using the projected unit credit
method. Accumulated leaves, which is expected to be utilised within the next twelve months
and not eligble to be carried forward to future years, is treated as short term employee benefit.
The Company measures the expected cost of such absences as the additional amount that it
expects to pay as a result of the unused entitlement that has accumulated at the reporting date.
These amounts are charged to the statement of profit and loss.

Income taxes :

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the
extent that it relates to a business combination or to an item recognised directly in equity or in
other comprehensive income.

Current tax:

Current tax comprises the expected tax payable or receivable on the taxable income or loss for
the year and any adjustment to the tax payable or receivable in respect of previous years. The
amount of current tax reflects the best estimate of the tax amount expected to be paid or
received after considering the uncertainty, if any, related to income taxes. It is measured using
tax rates (and tax laws) enacted or substantively enacted by the reporting date and applicable
for the period. Current tax assets and current tax liabilities are offset only if there is a legally
enforceable right to set off the recognised amounts, and it is intended to realise the asset and
settle the liability on a net basis or to realize the asset and settle the liability simultaneously.
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Deferred tax :
Deferred tax is recognised using the balance sheet approach. In respect of temporary
differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the corresponding amounts used for taxation purposes. Deferred tax is also
recognised in respect of carried forward tax losses and tax credits. Deferred tax is not
recognised for :

s temporary differences arising on the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor
taxable profit or loss at the time of the transaction;

e« temporary differences related to investments in subsidiaries, associates and joint
arrangements to the extent that the Company is able to control the timing of the
reversal of the temporary differences and it is probable that they will not reverse in the
foreseeable future; and

s taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits
will be available against which they can be used. Deferred tax assets - unrecognised or
recognised, are reviewed at each reporting date and are recognised/ reduced to the extent that
it is probable/ no longer probable respectively that the related tax benefit will be realised.
Deferred tax is measured at the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on the laws that have been enacted or
substantively enacted by the reporting date. The measurement of deferred tax reflects the tax
consequences that would follow from the manner in which the Company expects, at the
reporting date, to recover or settle the carrying amount of its assets and liabilities. Deferred tax
assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the
same taxable entity, or on different tax entities, but they intend to settle current tax liabilities
and assets on a net basis or their tax assets and liabilities will be realised simultaneously.

Earnings per share :

Basic earnings per share is computed by dividing the net profit or loss for the year attributable
to equity shareholders by the weighted average number of equity shares outstanding during the
year. The weighted average number of ordinary shares outstanding during the period is the
number of ordinary shares outstanding at the beginning of the period, adjusted by the number
of ordinary shares bought back or issued during the period multiplied by a time-weighting factor.
The weighted average numbers of equity shares outstanding during the year is adjusted for
events of bonus issue; bonus element in a rights issue to existing shareholders; share split; and
reverse share split (consolidation of shares) and buy back of shares.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding
during the year is adjusted for the effects of all dilutive potential equity shares, except where
the results are anti-dilutive.

Provisions and contingencies :
A provision is recognized when the Company has a present obligation as a result of past event; it
is probable that an outflow of resources will be required to settle the obligation, in respect of
which a reliable estimate can be made. Provisions are not discounted to their present value and
are determined based on best estimate required to settle the obligation at the balance sheet
date. These are reviewed at each balance sheet date and adjusted to reflect the current best
estimates. Provisions for onerous contracts, i.e. contracts where the expected unavoidable costs
of meeting the obligations under the contract exceed the economic benefits expected to be
received under it, are recognised when it is probable that an outflow of resources embodying
economic benefits will be required to settle a present obligation as a result of an obligating
event, based on a best estimate of such obligation. Where no reliable estimate can be made,a
disclosure is made as contingent liability. A disclosure for a contingent liability is also made
when there is a possible obligation or a present obligation that may, but probably will not,
require an outflow of resources. A contingent asset is neither recognised or disclosed in the
financial statement.
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Cash and cash eqqulents : 2l o
Cash and cash equivalents in the cash flow statement comprise of cash art bank and in han¢The
cash flow statement is prepared under the indirect method. f k (2{_,




k) Standards issued but not yet effective :

The standards issued but not yet effective upto the date of issuance of the financial statements
is “Ind AS 115 - Revenue from contracts with customers. Ind AS 115 establishes a comprehensive
framework for determining whether, how much and when revenue is recognised. It replaces
existing revenue recognition standards Ind AS 11 and Ind AS 18.” This standard has been
currently deferred. The Company is currently evaluating the requirements of Ind AS 115, and has
not yet determined the impact on the financial statements.

Appendix B to Ind AS 21 - The Effects of Changes in Foreign Exchange Rates

Appendix B, Foreign Currency Transactions and Advance Consideration has been inserted in Ind
AS 21. It requires the date of the transaction for the purpose of determining the exchange rate
to use on initial recognition of the related asset, expense or income is the date on which an
entity initially recognizes the non-monetary asset or non-monetary liability arising from the
payment or receipt of advance consideration in a foreign currency. The effective date for
adoption of Appendix B is annual reporting periods beginning on or after April 1, 2018. The
impact of adopting Appendix B is not expected to have a material impact on the Company's
financial statements.

Explanation to transition to Ind AS

As stated in Note 2, these are the Company’s first financial statements prepared in accordance with Ind
AS. For the year ended 31 March 2017, the Company had prepared financial statements in accordance
with Companies (Accounting Standards) Rules, 2006, notified under Section 133 of the Act and other
relevant provisions of the Act (‘previous GAAP’). The accounting policies set out in Note 3 have been
applied in preparing these financial statements for the year ended 31 March 2018 including the
comparative information for the year ended 31 March 2017 and the opening Ind AS balance sheet on the
date of transition i.e. 1 April 2016. In preparing its Ind AS balance sheet as at 1 April 2016 and in
presenting the comparative information for the year ended 31 March 2017, the Company has adjusted
amounts reported previously in financial statements prepared in accordance with previous GAAP. This
note explains the principal adjustments made by the Company in restating its financial statements
prepared in accordance with previous GAAP, and how the transition from previous GAAP to Ind AS has
affected the Company’s financial position, financial performance and cash flows.
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Notes forming part of the financial statements for the quarter and year ended March 31, 2018

13. Other Notes to accounts

a) The Board of Directors in their meeting held on January 19, 2011, decided to discontinue the
operations of the Company. Accordingly, the financial statements have not been prepared under the
going concern assumption and the accounting treatment has been done as mentioned in note 1(b).
Subsequent to the discontinuation of operations, the Company is in the process of selling the assets
which are held for sale and has been working with various Government departments of Mexico to

obtain the Tax Refunds.

b) Earnings per Share (EPS)

Earnings Per Share has been determined as follows:

Amount in INR

Particulars

For the
Year ended
March 31, 2018

For the
Year ended
March 31, 2017

Profit after tax as per the Statement of

Profit and Loss (4,26,934) (12,99,623)

grrlg]::hﬁgé?s bl Sy (4,26,934) (12,99,623)

Weighted Average number of Shares for 9.600 po

Basic EPS ’ s

Weighted Average number of Shares for

Diluted EPS 9,600 9,600
Rs. Rs.

Nominal value of equity shares

MXN 500 INR Rs.1,841

MXN 500 INR Rs.1,841

Earnings Per Share

Basic

A/C

(139.58)

(135.38)

Diluted

B/D

(139.58)

(135.38)

¢) Derivative Instruments

The period ended foreign currency exposures (other than MXN) that have not been hedged by a
derivative instrument or otherwise are given below

i.  Amounts receivable in foreign currency on account of the following:

March 31, 2018 March 31, 2017
(In Rs. / MXN) In Foreign {In Rs. / MXN) In Foreign
Currency Currency

Export of Rs.186,675 usD2,864 Rs.185,743 usD2,864
goods/services, (MXN 52,546) (MXN 56,510)
Interest
receivable and
others

ii. Amounts payable in foreign currency on account of the following:

March 31, 2017

March 31, 2017

(MXN 128,763)

In Foreign L. In Foreign
(In Rs. / MXN) Currency (In Rs f MXDY) == Currency
Trade Payables Rs.457,428 | USD7,019

1615 _QD?,-m_.p

(MXN 131 MV

(Amounts in MXN have been disclosed in Rs. at the period end rate)//




d) Related Party Disclosures

Name of the related parties and description of relationship

Holding Company
Fellow Subsidiary
Company

Sasken Technologies Limited, India

Sasken Inc, USA

The details of the transactions with the related parties during the vear are as under

Receivables
Note:

Holding Company Sasken Inc.
For the year ended For the year ended
Mar 31, 2018 Mar 31, 2017
Rs. Rs.
Transactions during the - T .
year - )
Interest Income - Nil Nl
Loan repaid ] o - Nil ] . Nil
For the year ended For the year ended
Mar 31, 2018 Mar 31, 2017
I - _Rs. Rs. .
Closing balances of the ) 186,675 ~Nil |

Related Parties have been identified by the management and relied upon by the auditors. No amount is /
has been written off or written back during the year in respect of debts due from or to related parties.

For and on behalf of the Board of Directors of
Sasken Communication Technologies Mexico S.A de C. V.

Rajiv C Mody
Sole Administrator
DIN No.00092037

Place: Bengaluru
Date: 20 April, 2018

Krishna J Jhaveri
Chief Executive Officer
DIN No.00102729 /,f_-_-_'r"_ i



