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INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF DIRECTORS OF
SASKEN FINLAND QY

Report on the Audit of Financial Statements

I have audited the accompanying financial statements of SASKEN FINLAND OY (“the
Company™), which comprise the Balance Sheet as at 31% March, 2023. the Statement of Profit and
Loss and the Cash Flow Statement for the vear then ended and notes thereon. including a
summary of the significant accounting policies and other explanatory information.

In my opinion and to the best of my information and according to the explanations given to me, the
aforesaid Financial Statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31st March
2023, and profit and other comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

I conducted my audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. My responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of my report. [ am independent
of the Company in accordance with the Code of Ethics issued by the institute of Chartered
Accountants of India together with the ethical requirements that are relevant to my audit of the
Financial Statements under the provisions of the Act and the Rules thereunder, and 1 have fulfilled
my other ethical responsibilities in accordance with these requirements and the Code of Ethics. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my opimion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most significance in
my audit of the Financial Statements of the current period. These maiters were addressed in the
context of my audit of the Financial Statements as a whole, and in forming my opinion thereon,
and [ do not provide a separate opinion on these matters.

Other Information

The Company’s management and Board of Directors are responsible for the other information.
The other information comprises the information included in the Company’s annual report, but
does not include the financial statements and my auditor’s report thereon.
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My opinion on the Financial Statements does not cover the other information and I do not express
any form of assurance conciusion thereon.

In connection with my audit of the Financial Statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the Financial Statements or my knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work I have performed, I conclude that there is a material
misstatement of this other information, I am required to report that fact. T have nothing to report in
this regard.

Management’s Responsibility for the Financial Statements

The Company’s Management is responsible for the matters stated in Section 134(5) of the
Companies Act 2013 (the “Act”) with respect to preparation of these financial statements that give
a true and fair view of the state of affairs, profit/loss and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
cstimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Company’s management is also responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibility for the Audit of Financial Statements

My objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes my opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Financial Statements.
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As part of an audit in accordance with SAs, I exercise professional judgment and maintain
professional skepticism throughout the audit. I also:

¢ Identify and assess the risks of material misstatement of the Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error. as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If I conclude that a material uncertainty exists, [ am required to
draw attention in my auditor’s report to the related disclosures in the Financial Statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that I identify during my audit.

I also provide those charged with governance with a statement that I have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, I determine those matters
that were of most significance in the audit of the Financial Statements of the current period and
are therefore the key audit matters. T describe these matters in my auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
I determine that a matter should not be communicated in my report because the adverse
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consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on other legal and regulatory requirements

(A) As required by Section 143(3) of the Act, I report that;

a) Ihave sought and obtained all the information and explanations which to the best of my
knowledge and belief were necessary for the purposes of my audit.

b) In my opinion, proper books of account as required by law have been kept by the
Company so far as it appears from my examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes in Equity and the Statement of Cash Flows dealt
with by this Report are in agreement with the books of account.

d) In my opinion, the aforesaid Financial Statements comply with the Ind AS specified
under Section 133 of the Act.

(B) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in my opinion and to the best of
my information and according to the explanations given to me:

i.  The Company has disclosed the impact of pending litigations as at 3 st March 2023 on
its financial position in its Financial Statements.

ii. The Company did not have any materials long-term contracts including derivative
contracts for which there were any material foreseeable losses during the year ended
31st March 2023.

Bangalore Signature:

Date: April 28, 2023 Name: S.S. Swamy

Membership No. 019990

UDIN: 23019990BGWEGF1911

S.8. SWAMY
CHARTERED ACCOUNTANT
16, 1st Stage, Railway Colony
Lottegollahalli, New BEL Road,

Bangalore- 560 094
Membership No. 019980



Sasken Finland Oy

Balance sheet

Amount in INR
Particulars  Notes - As at As at
March 31, 2023 March 31, 2022
ASSETS
Non-current assets
Property, plant and equipment 4(a) 29,340,063 22,773,843
Capital work-in-progress 4(a) 76,154 60,418
Intangible assets 4(b) 26,219 -
Financial assets
Other financial assets 5 2,845,122 1,939,167
Deferred tax assets(net) 1,882,355 .
Other non-current assets 6 1,585,690 18,439,526
Total non-current assets 35,755,603 42,712,954
Current assets
Financial assets
Trade receivables 7 102,817,857 101,843,487
Cash and cash equivalents 8 174,231,932 58,369,488
Contract asset 6,129,792 :
Unbilled revenue 39,431,495 37,633,200
Other current assets 9 10,829,691 6,415,972
Total current assets o 333,440,767 204,262,147
Total assets 369,196,370 246,975,101
EQUITY AND LIABILITIES
Equity
Equity share capital 10 1,208,925 1,208,925
Other equity 11 167,310,216 140,848,303
168,519,141 142,057,228
Liabilities
Current liabilities
Financial liabilities
Trade payables 12 19,361,906 13,268,075
Other financial liabilities 13 80,442,270 -
Deferred revenue 7,293,644 9,764,668
Other current liabilities 14 47,574,700 25,087,117
Provisions 15 46,004,709 35,588,594
Current tax liabilities 16 - 21,209,419
Total current liabilities 200,677,229 104,917,873
Total equity and liabilities 369,196,370 246,975,101
The accompanying notes form an integral part of the financial statements
As per my report of even date f the Board of Directors of

Tero Pernu

Chartered Accountant Managing Director
Membership Mo.019990 DIN: 00092037
Place : Bengaluru Place : Bengaluru

Date ; Aprit 28, 2023 Date : April 28, 2023




Sasken Finland Oy

Statement of Profit and Loss

Amount in INR

For the For the
Particulars Notes Year Ended Yenr Ended
March 31, 2023 March 31, 2022

Revenue from operations 17 906,074,233 429,888,859
Other income 18 20,438 3,482,895
Total income 906,094,671 433,371,754
Expenses
Employee benefits expense 19 335,571,477 260,045,572
Depreciation and amartisation 4 9,506,378 6,451,895
Other expenses 20 143,683,662 56,156,159
Total expenses 488,761,517 322,653,626
Profit before income tax 417,333,154 110,718,128
Tax expenses: 21
Current income raxes 84,814,446 21,656,633
Deferred taxes {1,659,305) -

83,155,141 21,656,633
Profit after tax for the year 334,178,013 89,061,495
Other comprehensive income
Net other comprehensive income to be reclassified
subsequently to the statement of profit or loss
Exchange differences in translating financial 4,097,939 (1,128,897)
statements of foreign operations
Other comprehensive income for the year 4,097,939 (1,128,897)
Total comprehensive income for the year 338,275,952 87,932,598
Basic and Diluted EPS 16,546 4,410
Weighted average number of Equity Shares used in computation of
Basic EPS 20,197 20,197
Diluted EPS 20,197 20,197

The accompanying notes form an integral part of the financial statements.

As per my report of even date

.5. Swamy
Chartered Accountant
Membership No.019990

Place : Bengaluru
Date : April 28, 2023

-’\/\
Rajiv C M

Chairmdn /
DIN: 00092037

and on behalf of the Board of Directors of
en Finland Oy

/_7
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Tero Pernu
Managing Director




Sasken Finland Oy
Statement of changes in equity

AEa s el e e N

Amount in INR

Balance as at April 1, 2021 c:::l"f:l’ d': ﬂﬁht: ;::‘:"' Balance as at March 31, 2022
TR 1,208,925 : 1,208,925.00 |
[ Balance as at April 1, 2022 'i:‘";':l’ i —_— ::‘ Balance a3 at March 31 2023
E__ N 1,208,925 - 1,208,975.00
B. Other Equity
o Unrastricted equity
Particulars - Securities premium _Retained earnings |  reserve Other reserves Total |
Balance as at April 1, 2021 80,345,374 54,838,376 - 20,066,978 155,290,728
'—metl {loss) for the year - 89,061,495 - . 89,061,495
Dividend Paid ) : (102,375,023)] . . 102,375,023)
[Movement for the year . o 1 3 {1,128, 8 (1,128,897)
Balance as at March 31, 2022 80,385,374 41,524,848 = 18,938,081 | 140,848,303
Unrestricted equity
Particulars Securities premium Retained ear| ressrve Other reserves Total
Balance as at April 1, 2022 80,385,374 41,524,848 . 18,938,081 140,848,303
Profit/ (loss) for the year - 334,178,013 : - 334,178,013
Dividend Paid ) - - {311,814,039) =] - 311,814,039
[Navement for the year {80,385,374) v 80,385,374 ~ 4,097,939 4,097,039
Balance as at March 31 2023 - 63,808,822 80,385,374 21,016,020 167,310,216
The accompanylng notes form an integral part of the financial Hatgments o
As per my report of even date Fof and on behalf of the Bhard of Directors of
fsken Finland Oy
W N\
5%, $wamy| Rafiv C Mady . 3 nu
Chartered Accountants Chai Managing Director

Membership No. D199%0 DIN: 00092037

Place : Bengaluru Place : Bengaluru
Date : 4pril 28, 2023 Date : April 28, 2023




Sasken Finland Oy
Cash Flow Statement

Particulars

For the
Year Ended
March 31, 2023

Amount in INR

For the
Year Ended
March 31, 2022

A. CASH FLLOWS FROM OPERATING ACTIVITIES

Net profit before taxation
Adjustments for:
Depreciation and amortization
Provision for doubtful debts

417,333,154

110,718,128

Operating profit before working capital changes
Adjustments for,
{Increase)/decrease in trade receivables
(Increase)/decrease in other financial assets, unbilled receivable & contract asset:
Increase/ (decrease) in trade payables
Increase/ (decrease) in other liabilities
Increase/ (decrease) in provisions
Cash generated from operations
Income taxes paid (net)
Net cash generated from/ (used in) operating activities

B. CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment and intangible assets
Net cash generated from investing activities

C., CASH FLOWS FROM FINANCING ACTIVITIES
Payment of dividend
Net cash used in financing activities

Net increase in cash and cash equivalents

Impact on account f Foreign Currency Translation
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The accompanying notes form an integral part of the financial statements

As per my report of even date

als Swamy-
Chartered Accountant
Membership No.0199%0

Place :Bangalore
Date : April 28, 2023

9,506,378 6,451,895
- (274,953)
426,839,532 116,895,070
5,501,182 (32,526,770)
(10,323,649) 30,940,017
5,250,194 (14,425,920)
17,800,564 917,791
8,153,154 (12,520,134)
453,220,977 89,280,054
(89,569,159) (28,236,940)
- 363,651,818 61,043,114
(15,194,411) (20,856,223)

(15,194,411)

(20,856,223)

- (231,371,769) (102,375,023)
(231,371,769) (102,375,023)

117,085,639 (62,188,132)

(1,784,270) {71,193)

49,545,319 111,804,644

164,846,688 49,545,319

and on behal
sken Finland

Place
Date

: Bangalore
: April 28, 2023

he Board of Directors of

A7
PR

Tero Pernu
Managing Director




Sasken Finland Oy
Notes to the financial statements for the year ended March 31, 2023

4(a). Property, plant and equipment Amount in INR
Particulars Computers Furniture and Fixtures  Plant and Equipment Total
Gross Block
As at April 01, 2021 8,567,010 5,374,696 231,075,956 245,017,662
Addition: during the year 165,905 118,262 20,515,007 20,799,174
Adjustments (182,396) (114,429) {4,919,699) (5,216,524)
As at March 31, 2022 8,550,519 5,378,529 246,671,264 260,600,312
Additions during the year 672,275 1,144,823 13,853,368 15,670,466
Adjustments 543,676 341,988 15,684,120 16,569,784
As at March 31, 2023 9,766,470 6,865,340 276,208,752 292,840,562
Depreciation / Amortization
As at April 01, 2021 8,167,993 5,030,490 223,889,246 237,087,729
Charge for the year 395,823 118,191 5,937,887 6,451,895
Adjustments (188,553} (110,439) (4,914,163) (5,213,155)
As at March 31, 2022 8,375,263 5,038,242 224,912,964 238,326,469
Charge for the year 217,243 216,145 8,949,804 9,383,192
Adjustments 545,724 332,361 14,912,753 15,790,838
As at March 31, 2023 9,138,230 5,586,748 248,775,521 263,500,499
Net Block
As at March 31, 2022 175,256 340,287 21,758,300 22,273,843
As at March 31, 2023 628,240 1,278,392 27,433,231 29,340,063
Capital Work fn Progress”
As at March 31, 2022 60,418
As at March 31, 2023 76,154
*Less than 1 year
4(b). Intangible assets
Particulars Computer Software Total
Gross Block
As at April 01, 2021 4,371,825 4,374,825
Additions during tiwe year - -
As at March 31, 2022 4,371,825 4,371,825
Additions during the year 157,291 157,291
Adjustments 348,527 348,527
As at March 31, 2023 4,877,643 4,877,643
Depreciation / Amortization
As at April 01, 2021 4,371,825 4,371,825
Charge for the year - -
As at March 31, 2022 4,371,825 4,371,825
Charge for the year 123,186 123,186
Adjusiments 356,413 356,413
As at March 31, 2023 4,851,424 4,851,424
Net Block

As at March 31, 2022 = =
As at March 34, 2023 26,219 26,219




Sasken Finland Oy

Notes to the financial statements for the year ended March 31, 2023

5

Other financial assets

Amount in INR

Particulars As at As at
March 31, 2023  March 31, 2022
Security Deposits 2,446,989 1,939,167
Advances to employees 398,133 -
Total 2,845,122 1,939,167
Other non-current assets
Withholding tax 1,585,690 18,439,526
Total 1,585,690 18,439,526
Trade receivables
Unsecured
Considered good 102,817,857 101,843,487
Considered doubtful 28,323,246 26,630,004
Total 131,141,103 128,473,491
Less: Allowance for expected credit loss (28,323,246) (26,630,004)
Net trade receivables* 102,817,857 101,843,487
*Trade receivables are outstanding for 6 months or less.
Cash and cash equivalents
Balances with Banks
On current accounts 164,846,688 49,545,319
Cash and cash equivalents in the statement of cash flows 164,846,688 49,545,319
Other Bank Balances
Bank balance held as margin money/ security against guarantees 9,385,244 8,824,169
Other Bank Balances 9,385,244 8,824,169
Total 174,231,932 58,369,488
Other current assets
Advances to suppliers 051,513 -
Prepaid expenses 9,878,178 6,415,972
Total 10,829,691 6,415,972




Sasken Finland Oy

Notes to the financial statements for the year ended March 31, 2023

10

11

Amount in INR
Equity share capital

Particulars As at As at
March 31, 2023  March 31, 2022

Authorised:
72,000 (As of March 31, 2022 : 72,000) Equity Shares of 1
Euro each 72,000 72,000
{Minimum Capital - 8,000 Euro; Maximum Capital -
50,000,000 Euro)
Total ~ 72,000 72,000

Issued, subscribed and paid up capital:
20,197 (As of March 31, 2022: 20,197) Equity Shares of 1

Euro each fully paid up 1,208,925 1,208,925
Promoter: Sasken Technologies Limited(100%)

Total 1,208,925 1,208,925
Other equity

Particulars As at As at
March 31, 2023  March 31, 2022

i. Securities premium - 80,385,374
ii. Retained earnings 63,888,822 41,524,848
ifi. Other reserve 23,036,020 18,938,081
iv. Unrestricied equity reserve 80,385,374 -
Total 167,310,216 140,848,303

i. Securities Premium

Opening Balance 80,385,374 80,385,374
Less: Transfer to unrestricted equity reserve (80,385,374)
Total - 80,385,374

il. Retained Earnings

Opening Balance 41,524,848 54,838,376
Add: Profit for the year 334,178,013 89,061,495
Less: Dividend paid (311,814,039) (102,375,023)
Total 63,888,822 41,524,848
ifi. Other Reserves - Foreign Currency Translation Reserve

Opening Balance 18,938,081 20,066,978

Add: Movement during the year 4,097,939 (1,128,897)
Total 23,036,020 18,938,081

iv. Unrestricted equity reserve
Opening Balance 2
Add: Transfer from securities premium 80,385,374 -
Total 80,385,374 -

[4s]
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Sasken Finland Oy

Notes to the financial statements for the year ended March 31, 2023

12

13

14

15

16

Trade payables

Amount In INR

Particulars As at As at
March 31, 2023 March 31, 2022

Outstanding dues of creditors other than micro enterprises and small
enterprises* 19,361,906 13,268,075
Total 19,361,906 13,268,075
* Trade payables are outstanding for 1 year or less.
Other financial liabilities
Dividend payable 80,442,270
Total 80,442,270 -
Other current liabilities
Advance received from customers 7,434,659 -
Statutory liabilitfes 40,140,041 25,087,117
Total 47,574,700 25,087,117
Provisions
Pravision for employee benefits

‘Employee compensated absences 45,338,915 35,588,594
Others

‘Warranty 665,794 -
Total 46,004,709 35,588,594
Current tax labilities
Provision for taxation, net of advance tax 21,209,419
Total - 21,209,419




Sasken Finland Oy

Notes to the financial statements for the year ended March 31 , 2023

17 Revenue from operations

Amount in INR

P For the For the
Year Ended Year Ended
March 31, 2023 March 31, 2022
Software services 906,074,233 429,888,859
Total 906,074,233 429,888,859
18 Other income
Interest income from:
on Bank deposits 8,926
on Others 11,512 -
Exchange gain - 3,253,083
Miscellaneous income - 229,812
Total 20,438 3,482,895
19 Employee benefits expense
Salaries & bonus 265,706,983 207,088,646
Contribution to provident and other funds 59,142,947 43,633,836
Staff welfare 7,970,901 5,088,777
Recruitment and relocation 2,750,646 4,234,313
Total 335,571,477 260,045,572
20 Other expenses
Rent 22,303,690 26,332,081
Repairs and maintenance
On Plant & machinery 4,168,284 2,314,732
On Building 2,186,963 2,599,201
On Others 79,896 396,600
Communication expense 4,557,075 4,466,159
Travel expense 9,222,901 2,015,653
Electricity and water charges 2,448,265 1,229,680
Professional, legal and consultancy charges 6,988,500 10,180,309
Insurance 1,525,202 1,363,654
Contract staff cost 3,999,748 773,579
Software expense 2,663,871 2,437,782
Training and conference expense 808,532 230,554
Selling expense - others 2,213,739 252,752
Provision for doubtful debts/(reversal) - (274,953
Audit fees (fees for local GAAP financials) 579,561 386,776
Project Purchases 58,594,025 189,495
Reimbursement of expenses 4,054 4,964
Rates and taxes 81,905 40,140
Provision for doubtful deposits and other Loan & Advances 254,022 -
Warranty Expenses 643,389 -
Printing & Stationery 99,860 17,996
Miscellaneous expenses 7,945,923 1,199,005
Exchange loss (net) 12,068,065 -
Membership & Subscription 246,192 -
Total 143,683,662 56,156,159




Sasken Finland Oy

Notes to the financial statements for the year ended March 31, 2023

21 Tax expense
Amounts recognised in profit and loss

Amount in INR

Particulars For the For the
Year Ended Year Ended
March 31, 2023 March 31, 2022
Current tax 84,814,446 21,656,633
Deferred tax (1,659,305) -
Tax expense 83,155,141 21,656,633




Satken Finfand Oy
HNotes ta the financial statements

1. Company Overview

mabile handsets and telecom

Sasken Flniand Gy (*S5F of "I Company”) s engaged at Fmiand m wireless lechaslooy and its application
i+ as well as communization

=quipmerts. it Is operating In wireless technalogy providing total wirelass design sarvices of different 1o 1
protocels and standards by integrating hardware and woft ware design,

0

SF has {ts headquarters m Kaustinen, Fintand.

2. Basks of preparation
A. statement of compliance

ihese financial slatements have been prepared in accordand » with ndian Accounting Standards (ind AS) prescribed u/s 133 of the Companies 4.t
013 (the Act) read wilh Rule 3 of the Companies (indian Accounting Standards) Rules, 2015, Compantes fndian Actounting Standards)
Amendment Rutes, 2016, Compantes {Indian Accounting Standards) Amendment Rules, 2017 and other relsvant provisions of the Act.

These financial statements have been prepared for the purpase of consolidetion with the financial statements of Sasken Technologies Limited the
Holding Compeny.

Actounting policies have been applied consistently to all periods presented in these linancial staterments, excapt for the adoption of new
aecounting standards and amendments to the existing accaunting standards, effective as of April 1, 2022, as disclosed in note 3 below.

The financial staterents correspond 1o the classification provisions contained in ind AS 1, tion of Financial . For darity
various ftems are aggregated in the statements of profit and loss and balance sheat. These tems are disaggrepated smparately in the notes to the
condansed standalane intenm interim financial staterrents, where applicable,

B. Functional and presentation currency

=% (INR}, which is tha Parent Campany’s reporteg curtency, functional (urremn ¢ bemg
s dnlees gtherudse stated.

fhese tinancial statements are preseniad o Indian
Euros. All amounts included in the linanclal statarrents are reported i INR, except share ana o thare dat

C. Basis of measurement

The financia statements have been prepared on (he Msterical cost convention and on aceruat basr =ucepl for the fellowing materiat items wnich
have been meausred al fair value:
Items Measurament Basis
Derivative Fnancial nstruments Fair yalue
Financial instruments classified as 1av
value through profit of loss

: Fair value of plan assets less present value of
HetdeTineit benelt fasset) / liabity defined benefit abligations
Stock Option Fair value
D. Use of estimates and judgements

Falr value

In preparing these financial stat Vs, g2 has made judg 5, exlimates and assumptions Lhat affect the application of accounting
policies and the repcrted ameunts of assets, liabilities, income ard expenses. Actual results may differ from these astimates,

Estwnates and underlylrg assumptions are 1eviewed on an onioing basls. Revsions to accounting estimates sre recognised prospectnely,

Assumptions and estimation uncertzinties

Information about significant areas of estmation, uncertainty and critical judgments in asplving 1 ¢« anting potickes Lhat have the mest sgiir A
effect on the amounts recognized in the financial stalements are inc Luded in the followlng notes:

a) Revenua recognition:

The Company uses the parcentage of compietion method using the input icost expended) method to measurs proeress towards coinpletion in
respect of fiaed price contracts. Percentage of completion methad accounting relies an estimates of total expected contract revenue and costs.
This mathed is followad when iy astimates of the reventes and costs applicabie to various slements of the contract can be
made. Key factors that are reviswed in estimating the fnture costs 1o ‘Complete include estimates of future labor costs and productivity
elficiencies, Because the financial reporting of these contracts depands on estimales that are assessad continually durfng the term of these
contracts, recognized revenue and profit are subject to revisions as the contract progresses to completicn. When estimates indicate that a [oss will
be incurred, the loss is provided for n the pariod in which the loss becomes probable.

b) impairment testing:

investments in subsidisries and intangible assets are lasted for impairment at teast annually and when events ocour a1 changss fa circumstances
indicate that the recoverable smount of the asset or cash generating Lnits ta which these pertain is less than its carrying vaiue, The recoverabie
amount of cash generating units is higher of value-in-use and fair value less cost to dispase. The calculation of value in use of a cash generating unit
involves use of significant sstimates and assumplions which Inciudes tumover and eamings multiples, growth rates ard ret marging used to
calculats projected future cash flows, rsk-adjusted discount rate, future ecanomic and marke! conditiona,

¢ income taxes:
The operations of SF are taxable under the Finnisn Tox Laws




d) Deferred taxes:

Deterred tax w recorded on Pty different <3 belwzen the tax bases of assets ana lfabilit« and thei caiy g amounts. at the -ates it

been enacted or substantively enacted at Lhe reporting dare. The Wiimate realizaron of deferred Lax assels s dependent upan the generat: < of
fulure taxable profits during the perious in which those temporary diiferences and tax loss carry'orwards become deductible. The Cempany
constders the expected reversal of deferred tax Lishiiiti=s snd poojec led fut uge (3cable frcome In maiing this assesiment. The amount of the
deferred Lax assets considered realizable, however, coutd be raduced in the near term if estimares of future taxable income dunng the carry
forward period are reduced

e) Defined benefit plans and compensated absencas

The cast of the defined benefit plans, compeansated abssnces and the present valua of the defined beneflt obligalion are based on actuanal
valuation using the projected unit credit method. An aetusrial valuation favolves making various assumptions thal may differ from actuat
davelopments i the future. These include the daterminalion of the discount rate. Future salary increases and mortality mles. Due to the
complexRies involved in the valuation ard its ‘ong-term rature, a defined benefit ablication is highly seasitive to changes in these assumptions. Al
assumptions are reviewed at sach reporting date.

i} Expected cradit losses on financial assets

The Impaifrent provisicns of financial assets are based on assumptions about risk of default and expected timing of coilection. The Company uses
Judgment in making these assumptions and selacting the inpuls ta the imparment calcutalion, based on the Company's past bistory, customer's
creditworthiness, existing market conditions as well as forward looking estimates at the end of each reperting peried.

2} Other estimates:
Falr valuation of derivative hedging instiuments designated as cash flow hedges invelves significant estimates relating to the eccurrence of forecast

transaction.
E Measurement of falr values

Some of the Company's accounting policres and disclosures require measurement of fair values, for both financinl and non-financial assely and
liabilities.
Fair values are categorised into different levels In a fair value hicrarchy based an the wputs used « Lhe valuatien techniques as foliows:
Level 1: quot=d prices (unadfusted) in active markets for identicat assets of labililfes.
Level 2; inputs other than quoted prices included in Lavel 1 that are sbservable for the astet or
Level 3: inputs for the aseat of liabillty that are not based on chservable market data {uncbsarvable inputs),

When measuring the fair value of an asset or a labitity, (he Company uses observabile market data as far as possible. I the Inputs used te measuss
the faie value of an assel or a llabilicy fall into different levels of the fair value hierarchy, then Lhe fair value measurement (s catagorised in its
entirely In the same level of the fair value hierarchy as 1he lowast level input that wgnificant to the entite measuremant,

Tre Company recognises transfers belween laves of the fair value hierarchy at the end of the repartiog period during which the « hange nas

3. Significant accounting policies

(al Property, Plant and Equi fincluding intangible assots)
i. Recognition and measuremen:

Items of property, plant and i are d at cost less act depreciation and accurnulated ippairment losses, if any.
Cost of an item of property, plant and equipment comprises its purchase pnce, including import duties and non-refundable purcnass taxes, after
deducting trade discounts and rebates, any divectly attributable cast of brnging the item to fts working condition for fts intended yse and
costs of g and ing the item and restoring the site on which it fs located.
If signiffcant parts of an ftem of property, plant and equipmant have different useful |ives, then they are accounted for as separate RRems (major
components} of property, plant and equiprment.
I'he cost of property, plant and equipment rot available for use as at each reportig date Is disclosed under capital work- n-pregress.
Any gain of loss on disposal of an Rem of property, Plant and e«uipment ts recegnised in profit or luss,

ii. Transition te Ind AS

Gr: transition to ind A%, the Company has elected to continue with tre carmying value of alt of 15 progarty, plent and equipment recognised as at 1
April 2016, measured as per the previous GAAP, and use that carmying value as the deemed cost of such property, plant and ecuipment.

ifi. Subsequent expenditure

Subsequent expenditure is capitalised cnly If it is probable that the future economic bepefits associated with the expenditure will Now to the
Company.

iv. Depreciation and Amordiration

Basad on an indepands the q has estimated the usefut lives of the following classes of assets. which are lower than or
equal to those indicaled ir Schedule 1, Management balieves this best represents the period over which they expect to use these assets.
Depreciation is provided using the straight tine method (SLM), over the estimated asaful (ife of the asset, a1 follows:

of asset Usaful 1ife as per Sehedule T
— >

Bullding 60

Computers 3

Electrical and tittings 10

Furniture and fixtures 10

Office equipment s

Plant and equipsents 15

1 [ s are ized aver the sharler of the estimated uselul (e of the assels and the related leata tam,

Assats with unit value of Rs. 5,000 or lesy are deprecisten gntirely in the year of acquishtion.




Deferred ravenue ("contract Nabiilly ) is recognised when Lthare is bl 0 racen of revenurs ddhances received fof senvices aie reported 31
Iabilities unti all conditions lor revenue rec nition are met

Interest income s recognized as i sccrues in the statement of profit and Loss uting effective iterest rate mmthad. Obidend o 1 recognized
when the right Lo receive the dividend s established.

in accordance with Ind AS 37, the Company recognises 3n onerous contract pravision when Ihe unavoidable costs of meeting the obligatfons under a
contract exceed the economic benefits to be receivad.

Contracts are subject to modification to atcount for changes in contract specification and requirements. The Company reviews modification to
contract in conjunction with the originel contract, basis which the transaction price could be allecated 1o a new performance obligation, or
transaction price of an existing obligation could undergo a change. In the event transaction price is revised for existing abligation a cumulative
adjustment is accounted for.

The Company disaggregates revenue from contracts with customers by geography and nature of services,

Use of significant judgements in revenue recognilion
The Company’s contracts with customers Include promises to lransfer services to a customer. The Company aswsesses the gervices promised b o

contract and distinct parf 9 in the contract. identifi of distinct p e gbligation involves judgement Lo
datermine the deliversbles and the ability of the customer to benefit indepandently from sich deliverables.
X is alzo required 1o d the transaction price for the contract. The transaction price could be either a fixed amount of customer

wnddwuhnuwhﬂa:mﬂd«:thnwhnbmbmdnuvuﬂmmm, service level credils, performance benuses, price concessions and
Incentives. The transaction price i also adjusted for the eifects of the time value of money [f the contract includes a significant financing
component. Any consideration payable Lo the customer s adjusted to the transaction price, unless it is a payment for & service from the customer.
Tmmlnmnmzwmmmm:mnaajumdhummmmmmwmm: that it is highly probable that a significant
reversal in the amount of cumulative revenue recognised will not occur and is reassessed at the end of each reporting perfod. The Company
allocates the elements of varlable considerations to all the performance cbligations of the contract unless there b observable evidence that they
pertain to one or mare distinet performance obligations,

The Company uses judgemant Lo datermine an nppropriate stendalone selling price for a performance obligation. The Company allocates the
transaction price to each performance obligation on the basis of the relalive stand-alore selling price of each distinct service promised in the
contract,

The Company n d L whether the performance obligation is satisfied al a point in Lime of over a period of time. The
Company considers indicators such a3 how customer consumes benefits as services are rendened of who controls the asset as it is being created or
existence of enforceable right to payment for performance 10 data and siternate use of such service, transfer of significant risks and rewards to the
custoiner, acceptance of detlvery by the customer, stc.

|2) Foreign currency
(i} Foreign currency transactions

Initiol Recognition
Transactions in forelgn currency are transtared inta the reparting currency by epplying to the foreien currency amount the exchange rate prevailing
on the date of the transaction.
Nam-monetary assets and liabitities that are measured based on historical cost in a Foreign curmency are transtated at the exchange rate at the dats
of the transaction,
Exchange differences are recognis=d in prafit of loss, exvepl exchange differences arising from the transiation of the following Hems which are
recognised in OCI:

- equity Investments at fair value through OCI (FYOCH);

qualifying cash flow hedges to the extent that the hedges are elfective.

Forward exchenge contracts not intended for trading or speculation purposes
The premium or discount arlsing at the i of forward ge contracts is 4 as expenze of income over the life of the contract.

Exchange differences on such contracts are recognized in the Statement of profit and loss in the y=ar in which the exchange rates change. Any
rofR or loss arising on cancellation or renewal of forward exchange contract {8 recognized as income or as expense for Lhe year,

(H) Foreign Operations
The assets and liabilities of foreign operations are translated into INR, the functional currency of the Company, at the exchangs rates at the

reporting date. The income and expenses of forelgn operations are translated into INR at the exchange rates at the dates of the transactions or an
average rate if the average rate approximates Uhe actual rate at the date of the transaction.

{f) Financial Instruments

1. Recognition and initlal measurement
Trade recaivables and ded! securities isued are inR iaily recognised when they are originated. All other financial assets and financial llabilities are
initially recognised when the Company becames a party ta the contractual pravisions of the instrument

A financial asset or financial Hability §s initiaily measured at fair value plus, for an item rot at fair value through prefft and toss (FYTPLY, transaction
costs that are directly attributable to its acquisition or ksue.

fi. Classification and subsequent measurement
Financial assets:
On inftal recognition, a financial asset s classified as measured at

- amwortised cost;

- FyToci

- FYTPL
Financial assels are not reclassified subsequent to their initial recognition, except If and in the pericd the Company changes its business mode! for
managing financial assets,
A financial asset ks measured at smortied cost if it meets both of the following conditions and is rot designated as at FYTPL:
- the asset s held within a business medel whose objective s to hold assets to collect contractual cash flows; and
- the contractual terms of the financlal assel give rise on specified dates to cash flows that are solely payments of principat and mterest on the
principal amount cutstanding.
Financial assets at fair value through other comprehensive income:Fiaancial assets are measured at fair value through other comorehensive income
if these financiai assets are held within a business whose objective is achieved by both collecting contract ual cash flows on specified dates that are
solely payments of principal and interest on the principal amount outstanding and selling financial assets,
All financial assets not ciassified as measured at amortised cost or FYOC! are measured at FVTPL. This includes all derivative financial assets,




Financial assets Thess assets are subsequentty measured at fair vaive, Net gains and Wsses, including any interest or dividend fhcome, are

at FYTPL recognised tn profit ot loss. However, see Note Jiciiv) for derfvatives designated as hedging nstruments.

Finarcial assets at  These assets are subsequently measiired al fair velue, Nel gains and losses, are recomnized i OUher Comgrehensive incom=
FVTOC

Finarcial assats These assets are subsequentiy measured at amortited cost using the effective Interest method, The mmortised Cost b redured

at amortised by impairment losses. Interest incorme, foreign exchange gainy and losses and impairmant are recogniesd in
cost. profit or loss. Any gain or loss on derecogaition is recognised In profit or loss.
Finencial liabilities:

Financial Habfiities are classified as measured at amortised cost or FYTPL. A financial liability is classified as at FVTPL If it &s classifled as held. far-
trading, or it s a derivative or it fs designated as such on initial recognition. Financial iabflities at FYTPL are mensured at fair value and net gains
and lasses, including any Interest expense, 2re recognised in profit or loss. Other financiat Usbilities are sub quently d at smortised cast
using the effective interest method. Interest expense and foreign exchangs gains and losses are recognied in profit of foss, Any gain or fosi on
derecognition ks also recognised in prafft or loss. :

iii. Derecognition

Financial assets:

The Company derecognises a financial asset when the cantractual rights to the cash flows from the financial asset sxpire, or it transfers the rights
to receive the contractual cash flows in a transaction in which substantially all of the risss and revrards of ownership of the financial asset are
transferred of in which the company nelther transfers nor retains substantially ali of the risks and rewards of ownenship and does not retain control
of the financial asset,

Financial liabitities:

The Company derecognises a financist lability when its contractual obligations are discharged or cancelled, or expire,

The Company also derecognises a financlal {iability whan its terms are nndified and the cash flows under the modified terms are substantisily
different. In this case, a new financhal Uabiitty based on the moditied terms is recognised at fair value. The difference between the carrying amount
of the financial liability extinguished and the new financiat liability with medified terms Is racognised in

profit or loss,

iv. Derivative financial instruments and hedge accounting

The Company holds derivative financial insliuments to hedge its forefon currency and intarest rate risk exposures. Embedded derivalives are
separated from the host cantract and sccounted for separately if the host contract fs net a financial asset and certain criteria ars met.

Der are initially ot fair vaive. qf to initial ar derivatives are measured at fair value, end changes Lherein are
generally recogaised In prafit of loss.

The Campany designates certain derivatives as hedging Instruments to hedge the variability fn cash flows sssactated with highty probabia forecast
transactions arfsing from changes in foreign exchange rates

Cash flow hedges

When a derivative & designatad as a cash flow hedging instrument, the #ffective portion of changes in Lhe falr value of the derivative is recognised
in OC 2nd accumutated in the other equily under 'effective portian of tash flow hedges'. The effecthe portion of changes in the falr value of the

derivative that is recognised in OCI is Limited to the cumutative change In fair value of the hedaed itam, determined on a present value basis, from
inceplion of the hedge, Any ineffective portion of changes in the fair value of the derivative s recognised inwmediately in profit or loss.

When the hedged forecast transaction subsequently results in the reccgnition of a non-financial item such as inventory, the amount accumulated in
other equity 5 Included directly in the initial cost of the non-financial em when it ks recognised. For all other hedged forecast Lransactions, the
amount accumulated in other equity is reclassified to profit or loss in the same period or periods

during wiich the hedged expected future cash flows affect profit of toss.

If 2 hedge na longer meets the criteria for hedge accounting or the hedging Instrument is sold, expires, s terminated o & exereised, then hedge
accounting i disc P ly. When hedge 5 for cash flow hedges s discantinued, the amaunt that has been sccumulated in
other equity remains there until, for a hedge of a transaction resulting in recogaition of a non-financial ftem, R Is included In the non-financial
ﬂmﬁtﬂuwluﬁﬂimrﬂrmnhnu.wwwcmﬁwmm.ﬂkmlmlﬂedtopmmovlnsshthempmodnrma.mmdpd
expected fulure cash flows affect profit or loss.

I the hedged future cash flows are na longer expected to occur, then the amounts that have beeh sccumulated in other equily are Immediatety
reclassified to profit or loss.

{3} Impairment
1. Imgairment of financial instruments

The Company recognises loss allowances for expected credit Wsses on:
- financial assets measured at amortised cost

AL s2ch reparting date, the Company assesses whether financial assets carmied at amertised cost are cregit. impaired. A financial atset i ‘credit-
impaired"” when ane or more events that have a detrimental impsct on the estimated future cash flows of the financial asset have occurred,

Evidence that a financial astet is credit- impaired includes the follewing observable data:

- significant financial difficulty of the bomower or issuer;

- @ breach of cantract such as a defaull or being past dus for 90 days or more;

- the restiucturing of a loan or advance by the Company on terms that the Company would not consider otharwise
+ it s probable that the borrower will enter bankruptcy or other financial rearganisation: or

- the disappearance of an active market for & security because of financial difficulties

Loss sllowances for Lrade receivables are always measured at an amount equal to lifetime expected credit losses.
I, iImpairment of non financial assets

The Company's non-firancial assets, other than inventaries snd deferred tax assets, are reviewed at sach reporting date to determine whether
thers & any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.




= ating units (AR, Barn CG!
wt of dthet aw=ls or CGlh

For impalfment testing, 24sets rat & not genes ate independent cash Inflows aro grouped Logeliher (o Las
represents the smallest grou of assats inal genecates cash mftows that are targely ingpendent of the cash

An impalrment loss is recognised if the carrying amaunt af an assel of CGU B peds 11 extimated racoyet sbis amewnt. Impairment losses are
iecognized in he staternent of profii and lows. Impairment lass recognised in respect of 8 CGU & allocated first to reduce the carryiag amount of
any goodwill allocated to the CGU, and then to reduce the carrying amounts of the ather assets of the CGU {or group of CCUs) or » pra ralsy basi

{h} Retirement and other employee Benefits

i Compensated absences

Shart-term campensated absences are provided based on esti Long-term P d absences are provided for based on valuation, done as
per projecied unit credit methed, as at Balance Sheet date. The Company presents the compensated absences as a current liabfi’ty In the batance
shaet wherever it does not have an unconditional right to defes its sttlement beyond 12 months after the reparting date,

ii. Social Security and emplyee related insurances
The Company contritutes towards Social sscurity (TYLES, Unemployment ‘nsurance, Worke: Compensation Insurance, Employee Group Life
Aswrance, Group Lebsure Time Accident insurance. These are defined contribution plans.

iii. Other employee benefits

The Company operates other long tarm bene(it plan <overing all eligibte emplayees. The plan provide for lump sum payments at the end of adreeg
tenure. The cost of providing benefit under this plan i determined by the actuariat valuation, done as wer projected unit credit method as at each
Balance Sheest date.

fv. Share-based payment transactions

The grant date fair value of equity settled share-based payment awards gfanted to employees i recognised as an employee expense, with a
corresponding increase in equity, over the perlod that the emplayees uncenditicnally become entitled to the awards. The amount recognised as
expense is based an the estimate of the number of awards for which the related service and non-market vesting conditions are expected to be met,

suich that the amount ly as an I based on the number of awards that do meet the retated service and pon-market
vesting conditions at the vesting date, For share-based payment awards with non-vesting conditions, the grant date fair valus of the share-based
peyment i d te reflect such condit and there 13 no true-up for differences between expected and actual outcames.

(1) Income Taxes

Income tax comprises current and deferred tas. It is recognised n prafit of 103s except to the evtent that it relates to 3 business combination o @
an item recognised directly 1 equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected Lax payable or receivable on the Laratde income of loss for the y2ar and any adjustment ta the 1ax payable or
recefvable in respect of previous years. The smount of curfent tax reflects the best extimate of lhe tax amount expected to be pald or recefved
after considering Lhe uncertainty, if eny, related to income taxes. It is measuced using 18 rates land tax laws) enacted of substant vely enacted by
the reporiing date.

Current tax assels and current tax lishilitles are offsst only if there s a legally enforceable right ta sel off the recognisad amaunts, and il is
Intzndad to realise the asset and sattle (he lability on a net basis or simultaneouly.

fi. Deferred tax

Deferred tax is recognised in respect of temparary differences batwesn the carrying airounts of assets and (fabititles for financial reporting
purposes and the comresponding amounts used for taxation purposes, Deferred tax Is also recognised In respect of carried forward 1ax losses and tax
credits, Deferred tax is not recognised forr

temporary differences arising an the initlal recognition of assets or llabilities in a transaction 1hat s 6t & Business cambiaation and
that affects nalther actounting nor taxable profit or loss at the time of the transaction;
+ temporary dif reloted to i s in subsidlarfes, associates and Joint arrangements to the extent that the Company s able 1o control
the timing of the reversai of the temporary diiferences and It is probable that they will rot reverse in the foreseeable future; and
- taxable temperary cifferences arising en the initial recognition of goodwill,

Defermed tax assets are recognised to the extent that it ks probable that future taxable profits wiil be avallable agaimt which they can be used.
Deferred tax assets - unrecognisad or recognisad, are reviswed at each reporting date and ace recognised/ reduced Lo the extent that @ it
prabable/ no tonger probable respectively that the related tax bemefit will be reatised.

Deferred tax 's measured al the tax rates that are expected (o apply 1o the period when the asset is realised or the Liabflity « settled, based on the
laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequances that would follow from the mannes in which the Campany expacts, al the
reporting date, o recaver o seitle the carrying amount of fts assets and labilitfes.

Geferred tax assets and liabilities are offset if there s a legally enforceable right to offset current tax liabilities and assets, and they relate 1o
{ncome taxes levied by the same tax authorily on the same Laxable entity, or on different tax entities, but they kitend to ssttle cumrent tax
liabilitles and assets on a net basks of their tax assets and Habfilties will be realised simultaneously.

) Earnings Per Share

Basic earnings per share are calculated by awiding the net profit or loss for the year atiributable to equity shareholders by the weighted average
number of equity shares outstanding during the year, The weighted average numbers of squity shares outstanding during the yeas are adjusted for
avents of bonus issue; Lonus element in & rights issus to existing shareholders; share split; and reverse share split iconsolidation of sharess,

For the purpose of calculating dluted earnings per share, the net profit or loss for the year atlributable to #quity shareholders and the weighted
Average number of shares culstanding during the year are adjusted for the sffects of all dilutive potential equity shares.




{K) Provisions and contingencies

A provision 1s recognized when an enterprise has a piesent obhigation as a 1vsuft of past event; it is probable that an citflow of reworces will be
required to settle the obiigation, in respect of which a reliabie estimate can Yo made. Provisions are not discounied to their present value and ars
determined based on best estimale required to setiie the obligation at the balance sheet date. These are reviewsd at each balance sheet date and
adjisted to reflect the cusrent best estimates

Fiovisions for onerous contracts, i.e. contracts where Lhe expected unavoidable costs of meeting the chligations under the contract excead fhe
economic benefits expected to be received under it, are recogaiied when Rt is probable that an outflaw of resources embodying economic benefits
will be required to seltle a present oldigation a3 a result of an obligaling event, based on & best estimate of such obligation

Where no rellable estimate can be made,a disciosure i made as contingent Uiability. & disclosure Tor a contingent liability s also made when there
s 3 pomible obligation or a present ohligation that may,but probably will nol. require an outflow of resources, A contingent asset  nelther
recognised or discloted in the financial statement.

M Warranty Provisions

Provision for warranty related costs are recognised when the license s provided or service provided. Provision i based on historical experience .
The estimate of such warranly related casts is revised periodically.

[m) Cash and cash equivalents

Cash and cash equivalents In the cash flow statsment camprise of cash at bank and In hand and short tenn investments with an original maturity
value of three months or less. The cash flow stalement is prepared under the indirect method.

Ja.R Indian A ng Standard: AS)
Ministry of Carporate Affairs [“MCA") nolifies new standards or amendments to the exist ing standards under Companies (indian Accounting
snmdnrmmuumwedﬂm:lmtolm.a:mmn.znz:! MCA ded the C: fes (Indian g 3t A i Rutes,
073, as below:

ind AS 1 - of Financial - This fequires the entities to disclose their material accounting policies rather than
their significant accounting policies. Theelfective date for adoption of this smendment is annusl perfods beginning on or after April 1, 2023, The
Company has evaluated the amendment and the impact of the amendment is insignificant in the financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors - This amendment has introduced a definition of ‘accounting estimates’
and included amendments to IndAS 8 ta help entities distinguish changes in ing policies from changes in accounting extimates, The effective
date for adeption of this amendment is annval periods beginning an orafter Apeil 1, 2023. The Company has evaluated the amendmant and thers is
no Impact oa its financial statements.

Ind AS 12 - Income Taxas - This amendment has narrowed the scope of Lhe intial recognition exemption o that it does not azply to ransactions
that give rise (0 equal and offsettingtemporary differences. The effective date for adoption of this amendment is annual periods begioning an or
sfter April 1, 2023, The Company has evaluated (he amendment and there s no fmpact on its financial statements.




25

26

27

Xt = Tm =0 A0 T &

The Company has follawing foreign currency exposures which are not hedged:
Amaunt in Rs,
Particulars As at As at
March 31, 2023 March 31, 2022
Amount in USD Current assets 1,935,113 1,064,570
Current Liabilities 90,450 -
Net Receivable/ (Payable) 1,844,663 1,064,570
Amount in INR Current assets 159,059,128 80,612,017
Current Liabilities 7,434,655 .
Net Receivable/ (Payable) 151,624,473 80,612,017

Other notes

Contingent Liabilities - Bank Guarantee given amounting to Rs. 8,938,030 towards Keski euro bank hedge deposit and Rs. 447,259

towards Op kaustinen deposit bank (4s at March 31, 2022: Rs.8,824,169)

Financial Ratios

Ratio Methodology For the year ended For the year ended
March 31, 2023 March 31, 2022
Current Ratio Current Assets / Current Liabilities 1.66 1.95
Debt Equity Ratio® Debt/ (Equity + Reserves) = .
Debt Service coverage ratio® EBDITA/ (Interest+Principal) - -
Return on Equity Ratio ¥ (PAT/Average Net Warth)(%) 215.20% 59.66%
Inventory turn over ratio*®  NA - .
Trade receivable to turn over Revenue from operations / Average Trade Receivables 8.85 4,97
Trade payable to turn over ra Adjusted Expenses / Average Trade Payables 8.01 2.72
Net Capital Turnover ratio  Revenue from Operations / Average Working Capital 7.81 3.54
Net profit ratio% PAT / Revenue from operation(%) 36.88% 20.72%
Return on Capital Employed% PBIT / Average Capital Employed(%) 268.75% 74.17%

Return on Investment % *** NA

* Debt free company, hence these ratios are not applicable.

“*Inventory turn over ratio is not applicable, since the company does not hold any inventories
™ No investments, hence this ratio is not applicable

Notes

EBITDA - Earnings before interest, taxes, depreciation and amortisation,

PAT - Profit after taxes,

Adjusted expenses refers to other expenses net of non-cash expenses and donations.
PBIT - Profit befere interest and taxes including other income.

Explanation for variance exceeding 25%

Current ratio has been decreased on account on increase in current liabilities{Dividend payable & current tax liabilities) compared to

previous year (refer a above)
All other ratios are increased compared to previous year due to completion of a large contract during the year

As per my report of even date

.5, Bwa
Chartered Accountant
Membership No.019990

Place:- Bengaluru Place:- Bengaluru
Date : April 28, 2023 Date : April 28, 2023

of the Board of Directors of
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Managing Director




